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Personalized 
Investment 


—s 


ROGRESS means change; that is why it is so im- 

portant to keep abreast of changing conditions and be 
able to appraise their effects on your investments. New 
developments make some industrial techniques obsolete 
while at the same time creating new opportunities for 
profitable investment. If you are to make the most of 
your investment capital, you must be constantly on the 
alert to anticipate the significance of the broad general 
and specific factors tending to shape investment and 
economic trends and adjust your investment program 
accordingly. 


UT it is an almost insuperable task to gather, corre- 
late and interpret the myriad data bearing on invest- 
ment values. The average investor has neither the time 
nor the training to do this job himself and even if he had, 
the cost of maintaining the necessary facilities would be 
prohibitive. But a number have solved their problem 
by shifting the responsibility to FinaNnciaL Wortp 
RESEARCH BUREAU which -specializes in the analysis and 
determination of security values and the planning and 
supervision of investment portfolios. For a very moder- 
ate fee you have at your command all of the research and 
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the Investor.” 


My objectives are: 


oO Income (] Capital Enhancement 


Address 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(] Please send me the pamphlet “A Personalized Supervisory Service for 


CI enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so what the cost will be for supervision. 


C) Safety 
It is understood that I incur no obligation by this request. 
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analytical facilities developed in over 47 years of service 
to investors. 


HEN you subscribe for our Personal Supervisory 

Service, you have the assurance that all factors 
tending to affect your investment welfare are under con- 
stant scrutiny and that you will be advised promptly if 
any changes should be made in your investment program 
for the purpose of preserving your capital in times of 
business unsettlement and enhancing it when conditions 
are more favorable, with an eye at all times to securing 
a steady and as generous an income as is consistent with 
a reasonable degree of safety. 


UR high rate of renewals is eloquent testimony of 

the value of the time-tested investment principles 
applied to the supervision of investment portfolios under 
our direction. If you are seeking competent and unbiased 
investment help in the management of your portfolio and 
desire to obtain better investment results than would be 
possible without the benefit of experienced guidance, 
decide now to enroll for our Personalized Supervisory 
Service. 


> 


Mail this coupon for 
further information, 
or better still send us 
a list of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
points the way to bet- 
ter investment results. 


December 14 
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FOUNDED BY OTTO GUENTHER IN 1902 


FINANCIAL WORLD 





The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 


Vol. 92 December 14, 1949 


This Week 


CVA Would Set Up Super-Government...............0000005 
An Investment Plan for $100 Monthly Income................ 
New Revenue Source for Drug Makers................0+-0+05: 
Union Oil Seems Well Deflated. ............... ccc cece ee eeee 
Satisfactory Showing By Department Stores................+.. 
Cluett, Peabody’s Earnings Decline..................0000005% 
Preferred Stocks With Dividend Arrears. ...........2.02-e0000- 
Good Status for These Parts Makers. ............--0222 eee: 
Sugar Companies’ Earnings Smaller................-..eeee0. 
Earnings, Dividends & Price Range, N.Y.S.E. Common Stocks... . 


Each Week 


News and Opinions.......... 8-9 New-Business Brevities . . 
Ls GO TN) edie owedls 0 8S wessl nw 12 Street News ............ 
Market Outlook ............ 15 Corporate Earnings ..... 


Current Trends ............. 16-17 Stock Factographs ...... 
Selected Issues ............. 18 Dividends Declared ...... 
Washington Newsletter ....... 19 Financial Summary ..... 





Published Weekly 
Guenther Publishing Corporation 
86 Trinity Place, New York 6, N. Y. 


LOUIS GUENTHER, CHAIRMAN AND PUBLISHER 
Richard J. Anderson, President and Editor 


No. 24 


AA > WwW 


Ralph E. Bach, Executive Vice President; Weston Smith, Executive Vice President 
(Advertising and Public Relations) ; H. D. Guenther, Vice President; Arthur E. Voss, 


Treasurer; F. D. Hanse, Secretary 


EDITORIAL STAFF 
Allan F. Hussey, Associate Editor 


W. Sheridan Kane, Associate Editor 


George E. Andresen—Frederick A. Chase—Freeman Cleaves—P. Dewhurst—Theodore 
K. Fish—Joseph R. Lasser—Robert H. Maurer-—Louis J. Rolland—Anton L. Schurk 
Howard L. Sherman—Daniel A. Williams—F. J. Winten—John S. Wood 


BUSINESS STAFF 


Henry L. Vonderlieth, Consulting Director—-Walter A. Vonderlieth, 
Manager—Thomas F. Maguire, Advertising Manager 


Advertising Representatives 


Circulation 


WEST COAST: Brand & Brand, 1052 West 6th St., Los Angeles, 


and 315 Montgomery St., San Francisco, 


alif. 
MIDDLE WEST: : Trving V. Koch & Company, 64 East Lake Street, Chicago, III. 





SUBSCRIPTION RATES: U. S., Mexico, Cuba, Central and South America (except 


British Honduras and the Guianas), $18 a year; Canada, $19; all 


FINANCIAL WORLD is copyrighted 1949 by the 

Guenther Publishing Corporation. Reproduction in whole 

ABC or part prohibited except by permission. Entered as 

second-class matter October 22, 1906, at the Post Office 

of New York, N. Y., under the Act of \or emees of March 
3, 1879. Printed in U. S. A. 


FOR CHANGE OF pot 


Send both old and new addresses two weeks before the 
change is to take effect to 


FINANCIAL WORLD, 86 Trinity Pl., New York 6, N. Y. 





MEMBER OF 
THE AUDIT 
BUREAU OF 
CIRCULATIONS 


others, 





AMERICA’S 
INVESTMENT 
AND BUSINESS 
WEEKLY 





BALANCE! 





Les the most important thing in 
the world to a high-wire per- 


former . . . the one thing he’d be 
lost without—and so would any 
investor. 


Because in buying or selling 
securities, balance means objec- 
tivity . . . the weighing of risks 
against rewards. 


It means a sense of proportion, 
too... not going overboard for 
any stock just because it pays 
big dividends, or seems tempo- 
rarily underpriced. 


And finally it means restraint. 
Not playing a hunch or acting 
on hearsay, but getting the facts 
for yourself —first! 


We spend more than half-a- 
million dollars a year to make 
these facts available to anyone 
who asks—to help investors keep 
their balance. 


Our Research Division devotes 
all its time to supplying the 
facts asked for in hundreds of 
letters each week . . . to analyz- 
ing securities in line with per- 
sonal objectives .. . to preparing 
well-rounded investment pro- 
grams suited to individual needs. 


Whether you plan to invest 
$500—or $500,000 . . . want cur- 
rent facts on one stock or fifty 

. or would like a seasoned ap- 
praisal of your present holdings 
—why not write to Research? 


You'll find their answer help- 
ful, and there’s no charge, no 
obligation, whether you’re a cus- 
tomer or not. Simply address— 


Department SE-88 


MERRILL LYNCH, 
PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 96 Cities 
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A Gila monster has nothing on this steel 


Blazing heat doesn’t bother a Gila 
monster. In the hot wastelands of 
the Southwest, this hardy lizard braves 
the sun when no other creature stirs 
from its shadowy lair. . . . But Armco 
ALuMINIzED Steel is far more heat- 
resistant, will withstand heat damage 
at temperatures up to 1250° F. 

Armco ALUMINIZED not only resists 
heat—it reflects radiant heat better than 
any other steel except highly polished 
stainless steel. These two properties 
make this moderately priced metal 
ideal for such products as range liners, 
automobile mufflers, airplane fire walls 
and scores of other things that need 
the strength of steel and the surface 
qualities of aluminum. 


ARMCO STEEL CORPORATION \ 


Headquarters at Middletown, Ohio, with plants and sales offices from coast 
to coast. The Armco International Corporation, world-wide. 


Calling upon nearly fifty years’ expe- 
rience in making special-purpose stecls, 
Armco Research Engineers succeeded 
for the first time in fusing aluminum 
to sheet steel on a practical production 
basis. Armco ALUMINIZED is much 
more resistant to heat than uncoated 
steel or solid aluminum. It has the 
strength of steel with good corrosion 
resistance at high temperatures. 


ALUMINIZED is one of the many 
special-purpose steels Armco has devel- 
oped to help manufacturers make their 
products more attractive, durable and 
salable. The Armco trademark stands 
throughout the world for creative steel 
making and marketing, and the highest 
technical standards. 








THE KNOTT CORPORATION 
Notice of Dividend 


The Board of Directors of THE 
KNOTT CORPORATION has this 
day declared a dividend of 65c per 
share payable on December 16th, 
1949 to stockholders of record at 
the close of business on December 


Sth, 1949. 
December 1, 1949 














THE COLORADO FUEL & 
IRON CORPORATION 
DIVIDEND ON COMMON STOCK 

At a meeting of the Board of Directors of 

The Colorado Fuel & Iron Corporation held on 

December 5, 1949, the regular dividend in the 

amount of 25c per share was declared on its 


common stock, payable December 31, 1949, to 
stockholders of record at close of business on 


December 14, 1949. 
D. C. McGREW, 
> Secretary. 











COMING: 
January 18, 1950 
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Dividend Meetings 


he following dividend meetings 
are scheduled for dates indicated, 
Meetings are frequently moved up a 
day or more, or may be postponed. 


December 15: All-Penn Oil & Gas; 
American Felt; Angerman Co.; Atlantic 
City Sewerage Co.; Attleboro Gas Light; 
Blauner’s ; California Oregon Power ; Caro- 
lina Clinchfield & Ohio Ry.; Carpel Corp.; 
Celotex Corp. ; Central Aguirre Sugar ; Cen- 
tral Kansas Power; Columbus & Southern 
Ohio Electric ; Consolidated Textile; Dav- 
idson Bros.; Empire Southern Gas; Fire- 
stone Tire & Rubber; General Bronze; 
Goodman Mfg.; Greif Bros. Cooperage; 
Gulf Public Service; Hartford Gas; Horn 
& Hardart Baking; Knapp-Monarch; Ko- 
backer Stores; Lawrence Gas & Electric; 
MacAndrews & Forbes; Medusa Portland 
Cement; Minnesota & Ontario Paper; Na- 
tional Fuel Gas; National Manufacture & 
Stores; Oklahoma Gas & Electric; Pacific 
Gas & Electric; Plomb Tool; Reliance 
Electric & Engineering ; Steel Co. of Can- 
ada; Taunton Gas Light; Toledo Edison. 


December 16: Fall River Electric Light; 
Hoe (R.) & Co.; Manning, Maxwell & 
Moore; National Shirt Shops; New Bed- 
ford Gas & Edison Light; Tuckett To- 
bacco, Ltd. 


December 19: Baystate Corporation; 
East Coast Corporation; Gotham Hosiery; 
Lowell Electric Light; Rochester Button: 
Schuylkill Valley Navigation & R. R. 


December 20: Beverly Gas & Electric; 
Bridgeport Hydraulic; Cannon Shoe; Chi- 
cago Corp.; General Cable; Gimbel Bros.; 
Haverhill Gas Light; Longines-Wittnauer 
Watch; Mountain States Power; St. Law- 
rence Paper Mills, Ltd.; Southern Colo- 
rado Power; Standard Gas & Electric; 
Strathmore Paper; Sun Oil; Will & Baum- 
er Candle; J. S. Young Co. 





BOND REDEMPTIONS 




















5 Redemption 

Name Amount Date 
Canadian National Ry.—40-yr. 5s 

Ae” Se BAR Ey eee Entire Feb. 1 
Central Maine Power Co.—lst & 

gen. mtge. ser. M 3%s, 1972... $60,000 Jan. 3 
Certain-teed Products Corp.—deb. 

| ee eee ae Entire Dec. 31 
Chicago & Western Indiana R.R.— 

Ist & ref. mtge. ser. D 4%s, 

BREE ee oe 456,000 Mar. 1 
Cincinnati Union Terminal Co.— 

Ist mtge. ser. E 3%s, 1969..... 46,000 Feb. 1 
Cincinnati Union Terminal Co.— 

Ist mtge. ser. G 2%s, 1974.... 124,000 Feb. 1 
Cons. Gas Elec. Light & Pwr. Co. 

of Balt.—Ilst ref. mtge. series P 

Bb CIOS eck cab oeviesnuweeas< Entire Dee. 22 
Cons. Gas Elec. Light & Pwr. Co. 

of Balt.—lst ref. mtge. series S 

ey EP ee er ore Gone gare Entire Dee. 22 
Continental-Diamond Fibre Co.— 

15-yr. conv. deb. 4s, 1960...... 100,000 Dee. 31 
Cuba (Republic of) — ext’) 4%s. 

SNe ah Fis cess sesidg. es $1,000,000 Dec. 31 
Cuba (Republic of) — ext’] 4%s, 

1 SRE Ske aalid bSR ales os cacs 375,000 Dec. 31 
New England Laundries, Inc.—lst 

mtge. 4-58, 1956........ceeeess Entire Jan. 1 
New York & Richmond Gas Co.— 

ist mtge. 4568, 1966...:......:. Entire Dec. 23 
Pennsylvania Water & Power Co.— 

ref. mtge. & coll. tr. 3%4s, 1970. 102,000 Dec. 30 
Pratt Consolidated Coal Co. — 1st 

MUR. Gs OOOO Fok edad eich 1,060 Jan. 1 
Russ Building Co. — 20-yr. deb. 

ae EER ee ee er re 200,000 Jan. 5 
Segal Lock & Hardware Co.—15-yr. 

s.f. conv. deb. 6s, 1963.. ...... Entire Jan. 4 
Suburban Propane Gas Corp. —. 

12-yr. s.f. deb. 4%s, 1957...... Entire Dec. 29 
Suburban Propane Gas Corp.—ser. 

A & B s.f. deb. 4%s, 1957..... Entire Dec. 29 
Tampa Electric Co.—lst mtge. 3s, 

2078 6 oT A cI BIHTR ARIAS. 60,000 Jan. 1 
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CVA Would Set Up 


Super-Government 


Columbia Valley Administration would wield absolute 


power, not subject to local control, over economic 


life throughout the entire Pacific Northwest region 


5 of the Administration’s pet 
long-term projects is the devel- 
opment of regional authorities mod- 
eled after TVA to coordinate, under 
Federal rather than state control, 
navigation, irrigation, flood control 
and hydro-electric power projects 
covering numerous important river 
systems throughout the country. The 
so-called St. Lawrence Seaway, with 
its accompanying power project, and 
the Missouri Valley Authority, have 
encountered considerable opposition 
and Administration support of these 
proposals has been perfunctory of 


| late—though they will doubtless be 


pressed with vigor when the time is 
deemed to be right. 


Truman Urges CVA 


Emphasis has shifted in recent 
months from these projects to a pro- 
posed Columbia Valley Administra- 
tion. The first major step toward 
setting this plan in motion came late 
last January, when President Truman 
asked five of his aides to study the 
plan and prepare recommendations. 
In a special message to Congress in 
mid-April he urged creation of a 
CVA, stating that this would involve 
“no expansion of Federal powers, no 
encroachment on the rights of states, 
communities or individuals” and stip- 
ulating that the CVA should be re- 
quired to “respect existing water 
rights and the water rights laws of 
the several states” and should also be 
required to “demonstrate the eco- 
nomic soundness of the various proj- 
ects it undertakes.” Bills-supposedly 
intended to accomplish all those ob- 
jectives were shortly introduced in 
both houses. 

Subsection 10 (a) of the Senate 
bill apparently offers ample protec- 
tion to existing water rights. It for- 
bids the CVA to interfere with water 
tights or the state laws governing 
them, requires the CVA to conform 
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to these laws, and states, “nothing in 
this Act shall in any way affect any 
right of any State or of the Federal 
Government or of any landowner, 
appropriator, or user of water in, to, 
or from any interstate stream or the 
waters thereof.” However, this appar- 
ent protection is effectively removed 
by a provision to the effect that 
“nothing in this subsection shall limit 
the authority of the Administration 
to acquire property for its authorized 
purposes in the manner specified in 
section 6,” 

The latter section gives the CVA 
the power to acquire property by 
numerous means, including con- 
demnation, and specifically empowers 
it to condemn any water right which 
may be “appurtenant to land acquired 
incident to the construction of dams, 
reservoirs, or other projects or facili- 
ties.” Lumbering, power and agri- 
culture, together with industries al- 
lied to or dependent upon these 
three, make up a very substantial por- 
tion of the economic activity of the 
Pacific Northwest; obviously the ab- 
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solute power over water rights con- 
ferred on the CVA by the bill would 
give it almost unlimited control over 
the economy of the entire region. 

Some years ago, such provisions 
might have been dismissed lightly on 
the assumption that such control 
would never, in practice, be exercised 
arbitrarily or irresponsibly. In the 
light of TVA’s history, however, such 
an assumption is dangerous today, 
and it is rendered altogether fatuous 
by the provision in the bill that all 
three CVA directors—appointed by 
the President and responsible only 
to him—‘shall be persons who pro- 
fess a belief in the feasibility and 
wisdom of this Act.” In other words, 
they must be fanatical proponents of 
public power and of unlimited inter- 
ference by the Federal Government 
in the daily lives of its subjects. 


Federal Supervision 


The bill gives lip-service, but no 
more, to the idea of state and local 
participation in CVA’s activities by 
providing for consultation and inter- 
change of views with local represen- 
tatives. However, CVA _ directors 
would be sole and final judges of the 
extent to which such consultation 
might be practicable or appropriate. 
The Administration is directed to 
prepare “multiple-purpose and unified 
plans and programs for the conserva- 
tion, development, and use of the 
natural resources of the region” ; such 
plans and programs shall provide, 
among other things, for “fostering the 
use of the mineral, forest, land, water, 

Please turn to page 26 





An Investment Plan 


For $100 Monthly Income 


By careful selection, an investor can obtain a regular 
income throughout the year. Good quality characterizes 
this portfolio with dividends averaging $100 per month 


ll too often, an investor fails to 
set any sort of a goal for himself 
and commits his funds in a haphazard 
manner. The absence of any clear cut 
policy leads to the purchase of a 
hodge-podge of issues—some specu- 
lative, some high-grade, some ex- 
tremely volatile and some stagnant. 

Completely lacking in coordinated 
planning, such a list see-saws back 
and forth, one issue rising while an- 
other falls as changing trends and 
events affect the stock market. Over- 
all results are usually unsatisfactory. 
Income from total holdings is erratic 
and capital fails to appreciate. 

Yet, when performance is poor, the 
owner rarely sees that the fault lies 
in his failure to develop an invest- 
ment plan; he ascribes the mediocre 
showing to any one of a multitude of 
“unforeseen” economic, monetary, or 
corporate changes in order to justify 
loss of principal or income. 


Predetermine Goal 


The success of an undertaking, 
whether it be the construction of a 
plant, the sale of a product or the 
management of personal investment 
funds, is largely dependent upon the 
determination of a specific goal and 
the formulation of a program to 
achieve the desired aim. Only after 
outlining the basic principles to be 
followed can a detailed course of ac- 
tion be evolved. However, the aver- 
age investor ignores those considera- 
tions, which are preliminary to actual 
investment but are essential to the at- 
tainment of satisfactory results. 

It may be argued that the establish- 
ment of a set of rules for investing 
will limit the flexibility of a financial 
program, but such a contention is not 
valid. The variety of securities cur- 
rently available in the market will en- 
able a buyer to achieve any desired 
objective, whether it be stability of 
principal or large capital appreciation 
subject to extreme risk. 

The accompanying portfolio is one 
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of the many variations possible within 
the group of common stocks classified 
as sound issues suitable for conserva- 
tive investment purposes. Preserva- 
tion of principal and satisfactory divi- 
dend returns have been primary 
considerations. By purchasing these 
securities, an investor can obtain a 
regular income of $100 per month 
based on present dividends. 

Regular dividends in January and 
the first month of the second, third, 
and fourth quarters aggregate 
$101.25. In February, May, August 
and November, a holder would re- 
receive $100.50 and in March and the 
final month of each subsequent quar- 
ter, dividend checks amount to $99. 
In addition to regular quarterly dis- 
bursements, six of the issues have 
paid extra dividends in 1949. 

Based on current quarterly pay- 
ments exclusive of special or year-end 
distributions, the list provides an 
over-all yield of 5.3 per cent. Should 
the extra dividends of 1949 be re- 
peated next year, returns would be 
boosted to 5.7 per cent. 


Quality nas not been sacrificed to 
attain the income goal of $100 a 
month. All of the equities have sound 
records which have accorded them 
investment ratings. None omitted 
payments to stockholders in the de- 
pression of the 1930’s and histories 
of uninterrupted disbursements date 
as far back as 1879 (Chase National 
Bank). 

Even growth has not been ignored 
as a factor in the formation of this 
portfolio. The two utilities, Pacific 
Lighting and Southern California 
Edison are located in one of the most 
rapidly expanding areas of the coun- 
try. 

Its recent acquisitions have broad- 
ened the earnings base of Mathieson 
Chemical and expansion of the com- 
pany does not seem at an end. Par- 
ticipation in the steadily widening 
activities of the chemical field also has 
favorable implications. Consumer fi- 
nancing is at an all-time peak today, 
yet such loans are still on the rise. 
As an outstanding representative in 
this field, Household Finance’s pros- 
pects for increased earnings are ex- 
cellent. Thus, several issues within 
the list are in sound position to benefit 
from favorable long term trends. 

For the security purchaser who de- 
sires a_ relatively steady income 
throughout the year and who wishes 
to keep the quality of his holdings at 
a high level, this list represents a 
sound vehicle for the commitment of 
funds. Returns are generous, quality 
considered, and investment merit of 
the individual issues is excellent. 


A Portfolio Providing $100 Each Month 


No. of 


Shares Jan.—April—July—Oct. 


45 International Shoe ($3.00)......... 
30 ~=©First National Stores ($3.50)...... 


50 Household Finance ($2.00) 


Monthly Total 


Feb.—May—Aug.—Nov. 


55 So. California Edison ($2.00)...... 


35 Pacific Lighting ($3.00 


55 Chase National Bank ($1.60) 


Monthly Total 
Mar.—June—Sept.—Dec. 

40 
100 come ($1.10) 
50 Kresge (S. S.) Company ($2.30).. 
40 Mathieson Chemical ($2.50) 
Monthly Total 


Grand Total 





*Regular quarterly payments (excluding extras) on given number of shares. 


eoeeeere 


40 General Electric ($2.50)........... 


eee erererneee 


eeeees 


55 Reynolds (R. J.) Tob. “B” ($2.00) 


Borden Company ($2.70).......... 


*Regular Annual Price per Total 
Income Income Share Cost 
33.75 $135.00 44 ye 
22.50 al105.00 68 2,040.00 
25.00 100.00 40 2, ,000.00 
20.00 a100.00 41 1,640. 00 
$101.25 
$27.50 110.00 34 1,870.00 
26.25 105.00 51 1,785.00 
22.50 88.00 35 1,925.00 
24.25 al10.00 39 rt 145.00 
$100.50 
24.00 al108.00 48 1,920.00 
25.00 al10.00 16 1,600.00 
25.00 a115.00 41 2,050.00 
25.00 100.00 45 1,800.00 
$99.00 
ov deabse eh $1,286.00 $22,755.00 


a—lIncludes extras. 


Note: Figures in parentheses represent yearly dividends per share including extras. 
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Keystone View Co, 


pw displayed on drug- 
store counters are several new 
proprietary remedies which are be- 
ing sold in even greater quantities 
than vitamins. The vitamin craze, in 
fact, has given way to the “cold-stop- 
per” craze. With the approach of 
wintry weather, the American public 
has been buying anti-histamine cold 
remedies by the millions of packages. 
Full-page advertisements in newspa- 
papers and magazines proclaim the 
virtues of sundry products called 
Anahist , Inhiston, Kriptin, Anta- 
mine, and Resistab. 


Sniffles and Sneezes 


What these preparations actually 
do is to bring quick relief to many 
persons suffering from cold symp- 
toms by clearing up an allergic re- 
action. If taken in time they can 
put a stop to sniffles and sneezes. 
Proof that they can cure an actual 
cold of virus origin, however, is lack- 
ing. Because advertising claims have 
been altogether too sweeping, the Na- 
tional Better Business Bureau has 
castigated a few enthusiastic makers 
by issuing a long list of “Do’s” and 
“Don’ts,” observing that “the full 
facts regarding the usefulness and 
effects of the anti-histaminic drugs 
in relation to colds have yet to be 
established.” | Conceding that cur- 
rent scientific evidence “indicates that 
the anti-histaminic drugs have a legiti- 
mate place in cold therapy,” the Bu- 
reau asks that advertisers refer only 
to “cold symptoms or signs.” 

But since the newly-won fame of 
these drugs has been heralded not 
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New Revenue Source For Drug Makers 


There's doubt about just what the new cold “cures” 


do treat, but a large sales volume seems assured. 


only in paid advertisements but in 
magazine articles and newspaper col- 
umns, the public has seized on the 
idea that here at last is a cure for 
the common cold. They are backing 
this conviction, furthermore, with 
cold cash. The new anti-histamine 
products have been pounced upon to 
become another staple for already 
crowded women’s handbags and for 
bathroom closet shelves, and of these 
there are untold millions. 

Following the appearance of Union 
Pharmaceutical Company’s Inhiston 
and the Anahist of the Anahist Com- 
pany (subsidiary of Nepera Chemi- 
cal), a number of similar prepara- 
tions have come on the market to 
make it a fiercely competitive field. 
The Grove Laboratories’ product is 
Antamine, and among the Big Board 
companies, American Home Prod- 
ucts sells Kripin, while Bristol- 
Myers has brought out Resistab. 
American Home Products’ cold tab- 
let is made by its subsidiary White- 
hall Pharmacal which is reported 
to be so busy trying to cure colds 
that it has had to cut back output of 
its well-known headache remedy, 
Anacin. 

Basic to these various anti-hista- 
mine remedies are various hay-fever 
preparations which have been on the 
market for a longer period. Parke, 
Davis brought out its Benadryl, for 
use in a variety of allergies, including 
hay-fever, in 1946. Demand: soon 
exceeded productive facilities, but the 
company has since become one of 
the largest factors in the anti-hista- 
mine division of the drug industry. 
Merck & Company’s anti-histamine 
Neo-Antergan is used in Antamine 


Drug Makers With 


Here are some companies in a position to benefit 


(Grove Laboratories) and in Krip- 
tin (American Home Products) and 
is sold as well over-the-counter. The 
growing drug division of Commercial 
Solvents has an anti-histamine rem- 
edy only three months old, the liquid 
nasal drop called Vacitracin. 

American Home Products, which 
sells Kriptin through its subsidiary 
Whitehall Pharmacal, has still an- 
cther subsidiary in the business, the 
Wyeth Company, an “ethical” house. 
Just as Whitehall buys Neo-Antergan 
from Merck, Wyeth obtains its anti- 
histamine — called Neohetramine — 
from Nepera Chemical Company, 
which makes the patented prepara- 
tion known as Anahist. Neohetra- 
mine is sold both over-the-counter 
and through doctors’ prescriptions. 
With two of its subsidiaries making 
or selling cold and hay-fever rem- 
edies, American Home Products oc- 
cupies a strongly entrenched position 
in the cold-stopper field. 


Competition Keen 


The competitive nature of the busi- 
ness, however, is evidenced by the 
current introductory advertising cam- 
paign of Bristol-Myers, which is the 
largest in the history of the company. 
In addition to newspaper advertise- 
ments, Bristol-Myers is boosting its 
Resistab through spot radio announce- 
ments, on its Break the Bank net- 
work show, and by means of point-of- 
sales material. The Anahist Com- 
pany recently received some widely 
circulated promotion through an ar- 
ticle in Reader’s Digest which praised 
its product. Ethical concerns in the 
business other than Parke, Davis, 
Merck and Wyeth include Eli Lilly 


Cold Remedy Products 


7——Sales——. >————Earned Per Share, *Divi- 

(Millions) 7— Annual—, 7-Nine Mos. dends Recent 

Company: 1947 1948 1947 1948 1948 1949 1949 Price 
Amer. Home Products $127.6 $140.7 $1.48 $1.76 $1.80 $2.08 c$1.70 30 
Bristol-Myers ....... 44.7 453 2.66 2.94 2.25 1.43 1.60 28 
Commercial Solvents. 54.9 41.5 3.44 2.10 1.63 0.94 1.50 19 
Merck & Company... 68.3 72.9 2.66 3.67 b2.12 b1.52 1.80 41 
Parke, Davis ........ 74.2 74.5 2.23 1.98 147 1.76 1.40 35 





*Paid or declared to December 7. b—Six months. c—Declared 10 cents, payable January 3, 1950. 


e—Declared 37% cents, payable January 3, 1950. 
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& Company (Histadyl), Ciba Phar- 
maceutical Products with Pyribenza- 
mine, and Hoffman La Roche. And 
besides the cold pills already an- 
nounced by the patent medicine man- 
ufacturers, several others are expect- 
ed to make their appearance. The 
makers are presently engaged in 
eliminating toxic effects (some pills 
make the patient drowsy while others 


are too stimulating for persons with 
high blood pressures). Success in 
making non-toxic varieties has al- 
ready been claimed. by some compa- 
nies. No claim is made that the pills 
can cure a cold which has already 
set in. 

Although it is too early to gauge 
the relative success of the various 
companies in the field, the five manu- 


facturers listed in the table on 
page 5 seem in a good position to take 
advantage of growing public interest 
in anti-histamine products. It should 
be recognized, however, that most 
of the competition in the patent medi- 
cine field comes from Anahist Com- 
pany and Union Pharmaceutical 
Company, neither of which has se- 
curities available to the public. 


Union Oil Seems Well Deflated 


Selling 30 per cent below last year’s high, equity is 
obtainable at only 5.5 times latest reported earnings 
and yields 7.4 per cent even at reduced dividend rate 


rom the mid-1948 peak to the 

low attained about a year later, 
oil stocks as measured by the Stand- 
ard & Poor’s group index lost about 
25 per cent of their market value. 
Since then, they have recovered more 
than 40 per cent of this loss, and thus 
stand today some 15 per cent below 
the best levels of 1948. Obviously, 
no one stock follows slavishly the 
movements in the average for its 
group (which in this case is com- 
posed of fourteen issues), but the 
leading equities do not usually get 
too far away from average perform- 
ance over an extended period. 

Union Oil of California, however. 
is currently some 30 per cent under 
its 1948 peak, and has thus lost twice 
as much ground since this level was 
established as has the average issue. 
This is due to a larger drop in net 
income so far this year than has been 
shown by most of the company’s com- 
petitors, which in turn recently led to 
a reduction in the dividend rate. The 
decline in earnings has arisen largely 
as a result of a local supply-demand 
relationship over which the company 
has little control. 

As the company’s name implies, 
it is primarily a California organiza- 
tion. Some 85 per cent of its crude 
reserves, probably an equal portion 
of its crude output under normal con- 
ditions, and over 97 per cent of its 
refining capacity, are located in Cali- 
fornia. Unfortunately, much Cali- 
fornia crude is low in gasoline con- 
tent and yields more fuel oil than can 
always be sold at a reasonable profit 
in the relatively restricted marketing 
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territory in which West Coast units 
normally operate. 

Early this year, heavy demand for 
gasoline and heating oils required 
California refiners to maintain opera- 
tions at a high level. In doing so, 
they built up excessive stocks of 
residual fuel, since demand for this 
product was adversely affected by in- 
creased importation of natural gas 
from West Texas, a growing shift by 
the railroads from heavy fuel to diesel 
oil for locomotives, lower military re- 
quirements and a declining rate of in- 
dustrial activity. Accordingly, the 
price structure for residual fuel and 
heavy crude has been weak. 

The resultant drop in earnings, to- 
gether with the possibility that sub- 
stantial capital expenditures might 
eventually become necessary on ex- 





Union Oil 
Earned 
: *Sales Per 

Year ‘Millions) Share Dividends Price Range 
1929 $88.9 $3.56 $2.00 57 —42% 
1933 53.2 0.45 1.00 233%— 8% 
1937 85.3 2.58 140 28%4—17% 
1938 78.1 1.47 1.20 224—17% 
1939 76.4 125 105 1934—15% 
1940 75.0 0.99 100 17%—12 
1941 82.4 1.34 100 16 —11% 
1942 90.8 1.19 1.00 1634—10 
1943 110.3 1.56 1.00 2234—15% 
1944 277° 191 1.00 2034—17% 
1945 138.5 1.89 1.00 271%4—20% 
1946 121.7 1.90 1.00 29 —203%4 
1947 171.4 3.85 1.10 27 —20 
1948 208.4 6.51 195 38%—21% 
Nine months ended September 30: 

1948 $156.0 $4.88 ee pee oe 
1949 153.6 3.26 a$2.3714 a32%—25% 





*Gross operating incomes. a—-To December 7. 


isting refineries in order to step up 
the yield of gasoline and heating oils 
at the expense of residual fuel, im- 
pelled Union Oil’s directors to reduce 
its quarterly dividend rate from 62% 
cents to 50 cents, effective with the 
November 1949 disbursement. Even 
the latest payment, however, is dou- 
ble the rate in effect from the second 
quarter of 1939 through the third 
quarter of 1947. 

All the major West Coast oil com- 
panies are making strenuous efforts 
to correct the unbalanced situation in 
residual fuel. Union Oil has shut in 
19,500 barrels a day of heavy crude 
output since the first of the year. 
This necessitated a combination of 
lower refinery intake and larger pur- 
chases of high gravity (high gasoline 
content) crude, with corresponding 
adverse effects on earnings. 

Two steps were taken in October 
to offset this development. Union 
Oil bought out, for $22.4 million in 
cash and 600,000 shares of stock, the 
Los Nietos Company, which owns 
some 48 million barrels of high grav- 
ity crude oil reserves and is currently 
producing about 7,500 barrels daily. 
In addition, Union has entered into 
a long term contract with Nassau As- 
sociates to buy the entire crude out- 
put (currently about 6,000 barrels 
daily) from certain of Nassau’s 
leases; this also is high gravity oil. 
Thus, the company’s operating posi- 
tion has been considerably improved. 

The cash payment for Los Nietos 
was financed by a $40 million, 25- 
year, 234 per cent loan from a group 
of institutional investors. Part of the 
proceeds from this loan was used to 
retire the $14.6 million of 3 per cent 
debentures; the remainder will be 
added to working capital. The add- 
ed interest requirements will not be 

Please turn to page 31 
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Satisfactory Showing 
By Department Stores 


Dollar volume is down from last year and profits are 


lower. But in most cases, dividends are being earned 


by ample margins and yields are comparatively liberal 


hile department store earnings 

in 1949 will be well below the 
record levels of the past two years, 
results will be satisfactory measured 
by any other standards. Narrower 
profit margins, heavy markdowns, in- 
creased competition and higher op- 
erating expenses pared net incomes 
appreciably in the first half of 1949, 
but better control of operating costs 
and smaller markdowns indicate im- 
proved statements for the final six 
months of the year. 

During the early months of 1949, 
department store sales tapered off 
and income slumped appreciably, 
prompting forecasts of a continuance 
of the downtrend for the remainder 
of the year. Recent performance, 
however, seems to belie those unfav- 
orable predictions. After slipping for 
the first seven months, department 
store volume has stabilized despite 
the unsettling effect of the steel and 
coal strikes and the unseasonably 
warm October weather in certain 
sections of the country. 


Sales Fluctuate 


In the January-June period sales 
were off only four per cent from a 
year earlier—and this decline could 
be ascribed entirely to lower prices. 
An extension of the drop occurred in 
July, widening the gap, but recovery 
in August and September has held 
the dollar sales lag to seven per cent 
fcr the year to November 26. 

Profits, of course, have not fared 
as well. A survey of the National 
Retail Dry Goods Association cov- 
ering operations of 172 department 
stores revealed that net income was 
down 59 per cent in the six months 
ended July 31. Size of the average 
gross sale was smaller and operating 
expenses per selling transaction were 
higher, with naturally. an adverse 
effect on profit margins. 

Individual results have varied 
widely within the industry. Hecht 
Company, most of whose 10 units are 
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located in and around the Washing- 
ton, D. C. area, has shown outstand- 
ingly good performance. For the six 
months ended July 31, Hecht was 
able to increase its dollar volume by 
two per cent and hold its net profits 
to within 2.5 per cent of those for the 
similar period of 1948 even though 
its stores handle an unusually large 
proportion of home furnishings—a 
segment of the department store field 
which has been noticeably laggard 
this year. 

The 24 units of the May chain on 
the West Coast also have given a 
good account of themselves. Sales 
fell only 1.8 per cent in the half year 
to July 31 and the company’s 21 per 
cent decline in profits was far better 
than the industry’s average. A some- 
what steeper drop in volume as com- 


pared with a year ago is envisioned 
in the final half of the year, due to 
the high volume enjoyed in the lat- 
ter part of 1948, but net income 
should cover current 75 cent quar- 
terly disbursements by a wide mar- 
gin. 

Aided by recent acquisitions and 
profits from the sale of real estate, 
City Stores reported a 5.6 per cent 
increase in dollar volume for the 
February-July months and a drop in 
profits that was only one-third as 
large as the average for the depart- 
ment store field. A holding-operat- 
ing company, the common equity is 
subject to more leverage than most 
department stores issues, but its ag- 
gressiveness is an attractive feature. 
Continuing its policy of expansion, 
City Stores acquired control of 
Franklin Simon in September, a 
move which will give an additional 
boost to revenues although profits 
will remain below the figures for last 
year. 


Small Units Lag 


Half-year performances of two of 
the smaller enterprises of the group 
have been noticeably laggard. Sales 
of Interstate Department Stores 
dropped seven per cent and lower 
prices, higher unit costs and in- 
creased markdowns combined to pro- 
duce a 69 per cent slump in net. 
National Department Stores gross was 
off 9.2 per cent and income tumbled 
86 per cent. Several of National’s 
units are located in cities strongly in- 
fluenced by activity in the steel and 
coal industries ; thus, strikes in these 
branches of our economy have hurt 
third quarter operations and _ full 
year results hold little promise of 
significant recovery from the poor 
showing of the first half. 

Christmas business has 

Please turn to page 22 
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Department Store Fiscal Data 


Sales 
(Mil- 





-—— Earned Per Share —. 


Years lions) --Six Months. -—*Dividends—, Recent 

Ended 1948-49 1948-49 1948 1949 1948 71949 Price 
Allied Stores ........... Jan. 31 $419.2 $7.14 a$4.41 a$2.80 $3.00 $3.00 33 
Associated Dry Goods... Jan. 31 147.7. 3.87 0.76 0.32 1.60 1.60 14 
om eee Jan. 31 168.1 3.15 al.38 al183 1.20 1.20 18 
Emporium Capwell ..... Jan. 31 63.3 8.97 ve ..- 450 c4.00 41 
Federated Dept. Stores.. Jan. 31 346.5 5.84 a3.65 a2.76 2.000 200 33 
Gimbel Brothers ....... Jan. 31 307.3 417 +101 062 2.000 1.25 15 
Hecht Company ........ Jan. 31 82.7. 4.67 130 1.26 1.60 1.60 23 
Interstate Dept. Stores.. Jan. 31 669 5.15 1.90 064 200 2.00 20 
Macy (R. H.) & Co..... July 31 308.1 3.57 b0.64 b1.54 2.50 ¢2.00 32 
Marshall Field ......... Dec. 31 224.5 5.45 a3.49 al1.51 2.00 2.00 22 
May Department Stores Jan. 31 407.3 644 2.11 1.55 3.00 3.00 47 
Mercantile Stores ...... Jan. 31 1191 3.444 107 054 100 1.00 14 
National Dept. Stores... Jan. 31 nae 6 ee | Se ae ee 

*Calendar years. {Paid or declared to December 7. a—Nine months. b—Thirteen weeks. to 


October 29. c—Déeclared 50 cents payable January 3, 1950. 
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News and Opinions on Active Stocks 





"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


American Arch <§ 

Decision to liquidate reflects t- 
roads made by diesel power in the 
rail equipment field; recent price, 50. 
(Pd. $2.75 thus far in 1949; pd. 1948, 
$6.) Stockholders have approved the 
dissolution of this long established 
distributor of heat resisting arch 
bricks for steam locomotive fire- 
boxes. Dissolution was hastened by 
the fact that manufacturing arrange- 
ments with a major supplier of fire 
brick will be terminated shortly, but 
the growing importance of diesel- 
powered locomotives has narrowed 
the market for the company’s pro- 
ducts and distribution of a sizable 
investment portfolio had long been 
sought by certain stockholder inter- 
ests. An initial liquidating dividend 
of $32.50 per share will be paid 
around the middle of January 1950. 


*Over-the-counter stocks not rated. 


American Snuff B 

The 6% yield from the increased 
regular rate alone justifies retention 
at 41. (Now pays 60c. qu.; pd. 1949, 
$2.75.) The January 3 quarterly 
dividend will be hiked to 60 cents 
and an extra of like amount will also 
be paid at that time. Payments since 
1945 have been on a $2 annual basis. 
The aggregate disbursement indicated 
for 1950 ($3) is not far from the 
$3.25 paid in 1931-41 when annual 
earnings averaged $3.36 per share. 
Sales in the current year are ruriming 
at new high levels. Although costs 
have increased, net results, while be- 
low the $3.77 per share of 1948, 
should exceed the prewar average. 


Borden <a 

The generous yield accords the 
shares (now at 48) considerable 
investment attraction. (Decl. $2.70 in 
1949; pd. 1948, $2.55.) Growing 
product diversification has broadened 
the company’s sales potential and the 
indicated stabilization of raw material 
costs has widened profit margins. 
Thus, the final 1949 dividend has 





been lifted to 90 cents compared with 
75 cents at the 1948 year-end. Sales 
of milk are fairly stable and account 
for more than 30 per cent of total 
revenues. However, materially wider 
profit margins are derived from 
milk products and manufactured food 
products. The latest development from 
the chemical division is Casco Resin 
155, a new type of urea resin glue 
which lowers the cost of forming a 


boil- resistant bond. (Also FW, 
Sept. 14.) 
Case (J. I.) B 


On basis of company’s strong in- 
dustry position, stock appears reason- 
ably priced at 44. (Pd. $2 thus far 
in 1949; pd. 1948, $2 plus 10% 
stock.) A year-end dividend of $2.80 
per share will be paid January 1 to 
stock of record December 12. Com- 
pany has also announced an increase 
in the regular quarterly rate from 40 
cents per share to 75 cents, the latter 
payable April 1 to stock of record 
March 11. Production was curtailed 
in the latter part of the year because 
of the ‘steel shortage, but this situa- 
tion should be temporary and for 
some time ahead the earnings level 
should be well above the prewar base. 


Chi., Mil. pfd. & com. Cc 

Any further advance from present 
prices of 7 for the common and 29 for 
the preferred would offer favorable 
liquidating opportunities. (No. divs. 
ever pd. on present com.; full div. 
last pd. on pfd. in 1947 from 1945 
income.) Stocks are deposited under 
a voting trust to be dissolved Dec. 1, 
1950, and if preferred dividend pay- 
ments for the three preceding years 


_ (1947-49) total less than $15 per 


share, senior stockholders will be en- 
titled to elect a majority of directors 
upon the trust’s expiration. Divi- 
dends on the non-cumulative pre- 
ferred are payable out of available net 
income for the preceding year or out 
of previous year’s accumulated sur- 
plus, and directors may at any time 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


clear up shortages for any three con- 
secutive years. Only $2.50 was paid 
for 1946 and $4 was disbursed for 
each of the years 1947 and 1948. The 
carrier expects a favorable decision 
on its claim of some $8 million 
against the Government for refunds 
of back income taxes, sufficient to 
make up the deficiency for 1947 and 
1948 and allow $5 for 1949. Indi- 
cated 1949 earnings results will fall 
short of full preferred dividend re- 
quirements. 


Hercules Powder B+ 

Continued diversification suggests 
growth prospects for the shares; 
price, 49. (Decl. $2.60 in 1949; pd. 
1948, $2.25.) To expand its research 
activities, company has started con- 
struction of a three-story addition to 
its main laboratory at Wilmington, 
(Del.) and has purchased the Oregon 
plant of Weyerhaeuser Timber Com- 
pany where it will set up a pilot plant 
for chemical research on wood prod- 
ucts. Sales of explosives, which 
formerly comprised the bulk of Her- 
cules’ output, now account for only 
about 20 per cent of total volume ; the 
greater part of revenues is obtained 
from cellulose products, synthetics, 
naval stores, and heavy chemicals. 
Consuming outlets include many of 
the more important industrial fields. 


Lone Star Gas B 

Development and expansion pro- 
gram now in progress enhances long 
term earnings outlook; recent price 
23. (Pays 30c qu.) Lower demand 
for crude oil and natural gasoline 
has adversely affected company’s hy- 
drocarbon operations although natu- 
ral gas revenues are running about 
seven per cent ahead of 1948. Thus, 
the over-all result for the year prob- 
ably will not exceed $2 per share vs. 
$2.27 per share in 1948. Natural 
gas reserves now approximate 2,500 
billion cubic feet, equal to a 20-year 
supply. A subsidiary recently com- 
pleted its first well in the newly dis- 
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covered oil field in Scurry County, 
West Texas. Four others are near- 
ing completion and an additional 30 
wells will be drilled in 1950. 


Lorillard (P.) B+ 

At 26, stock is attractive for the 
6.7% yield. (Pays 25c qu. plus 
extras.) The larger year-end extra 
dividend—75 cents on Deceraber 22 
vs. 50 cents in 1947 and 1948—and 
successively larger quarterly sales in- 
dicate that the company is enjoying 
one of the best years in its history. 
Sales rose 11 per cent in the first 
nine months of 1949, exceeding the 
improvement recorded by three of 
the four larger manufacturers. Al- 
though demand for cigars and manu- 
factured tobacco has eased, this has 
been offset by increasing cigarette 
volume. Any financing incident to 
Lorillard’s increasing sales expansion 
could result in refunding of the $17.8 


million of debenture 3s. (Also FW, 
May 25.) 
Minn. Mining & Mig. B+ 


Shares offer good growth promise, 
but are generously pred around the 
all-time high of 94. (Pd. $2.60 thus 
far in 1949; pd. 1948, $2.10.) The 
company has developed a new and 
inexpensive technique for recording 
sound on movie film. The new proc- 
ess, already in use by Universal Pic- 
tures on an experimental basis, 
should help cut motion picture costs 
since the metal-coated film can be 
re-used. This development. high- 
lights the progress being miade by 
the company in the recording field; 
last July, a new short-playing reel 
of Scotch sound recording tape de- 
signed for radio stations and musi- 
cians was introduced. Earnings in 
the first nine months of 1949 climbed 
te $4.89 a share compared with $4.64 
in the corresponding 1948 period, 
despite an 11 per cent increase in 
the number of outstanding shares to 
1,972,845. (Also FW, April 6.) 


National Enameling C+ 

Management controversy — pyra- 
mided upon existing operating prob- 
lems—beclouds the company’s out- 
look; price, 8. (Pd. 25c¢ im March 
1949; divs. suspended since June.) 
Arthur Keating, president of Ekco 
Products Company and owner of 
about 15 per cent of the outstanding 
stock of National, is seeking to unseat 
certain members of this company’s 
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management. Charges are that the 
management delayed informing the 
stockholders of an $850,000 tax claim 
of the Treasury Department, author- 
ized unjustified bonuses and neglected 
plant rehabilitation. Proxies will be 
solicited for the annual meeting on 
April 11. National Enameling earned 
only 12 cents a share in the first nine 
months of 1949 compared with $1.71 
in the like 1948 period, reflecting the 
second quarter downtrend which af- 
fected most producers of household 
products. 


Pepsi-Cola or 

Shares will lack attraction until 
worthwhile earnings improvement is 
in prospect; price/8Y%. (Pd. 20c in 
1949; pd. 1948, 4234c.) Aided by the 
newly introduced eight-ounce bottle 
designed for on-the-spot consumption, 
sales in 1949 have been holding near 
the levels of 1948. However, net re- 
sults have been shaded by introduc- 
tory costs and increasing advertising 
expenditures. Efforts have been di- 
verted toward capturing a larger share 
of the export market, and a newly 
negotiated franchise in Egypt has sold 
more than one million cases of Pepsi 
since May. Dividend payments, sus- 
pended in November 1948, were re- 
sumed last September, but it remains 
to be seen whether regular disburse- 
ments can be maintained. 


Schenley Industries B 
Diversification has improved the in- 
vestment status of this distilling 
leader, but shares are still of only 
medium grade; price, 30. (Pays 50c 
qu.) The company’s licensing agree- 
ment with Bayer Pharmaceutical Lab- 
oratories (Germany) makes the drug 
Tibione, a potentially promising rem- 
edy for the treatment of certain types 
of tuberculosis, available for clinical 
use in the United States. Schenley 
experienced a decline of only two per 
cent in shipments of domestic whis- 
kies in the 1949 fiscal year compared 
with an industry-wide slump of five 
per cent. Maintenance of the leader- 
ship position held by the company’s 
Roma wines also helped to limit “the 
1949 earnings decline to 18 per-cent 
($6.73 per share vs. $8.20 in’’fiscal 
1948). (Also FW, Aug. 10.) | 


Seaboard Oil B 


Stock represents a-well established 


crude producer with good earnings 
potential; recent price, 50. (Pd. or 






- period. 


decl. $2 thus far in 1949; pd. 1948, 
$2.50.) Reduced allowable produc- 
tion, particularly in Texas, has re- 
sulted in a decline in crude oil pro- 
duction to around 22,500 barrels a 
day versus an average of 24,700 bar- 
rels a day in 1948. The price obtained 
by company for its crude approxi- 
mates the $2.62 a barrel average of 
last year but prices for refined prod- 
ucts have fallen below the $3.43 per 
barrel established in 1948. Crude re- 
serves last April were estimated at 
135 million barrels but are believed 
to have increased substantially as a 
result of new drilling. 


Union Pacific A 

Shares—now at 84—are attractive 
for steady income. (Pays $1.25 qu; 
pd. 1949, $6.) The 40 per cent de- 
cline in earnings for the ten months 
ended October 31 is due largely to 
heavy maintenance expenses resulting 
from the storms which prevailed in the 
opening months of 1949. Revenues 
from rail operations in this period 
were better than the industry average, 
a 9.1 per cent decline comparing with 
10.5 per cent for all Class I carriers. 
Income from oil and gas operations 
increased slightly and existing agree- 
ments indicate well maintained income 
from this source in 1950. Given good 
weather, earnings in coming months 
should show substantial improvement. 


Walker (Hiram) B 

Shares of this fourth largest dis- 
tiller seem reasonably priced at 32. 
(Now pays 60c qu. in Canadian 
funds.) Due to an aggressive re- 
search program, the company has 
substantially increased the yield from 


:each bushel of grain used in distill- 


ing operations; moreover, profits 
from by-products such as dairy and 
poultry feeds are growing steadily in 
importance. An inventory rebuild- 
ing program in the United States and 
Canada was completed during the fis- 
cal year ended last August 31, when 
earnings declined only five per cent 
to $8.19 per share (Canadian dol- 
lars) vs. $8.62 in the 1948 fiscal 
The management does not 
believe that present large supplies of 
aged whisky constitute a threat to 
liquor prices and points out that 
this factor could easily be offset by 
an increase in the low per capita con- 
sumption of liquor now existing in 
the United States. (Also FW, 
Sept. 14.) 
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Cluett, Peabody’s 


Earnings Decline 


Shrinkage in royalty revenues and a slump in dress 


shirt sales have brought a sharp drop in profits. How- 


ever, new activities may boost future sales and income 


ip the past year, the dress shirt (a 
trade term for an ordinary shirt) 
manufacturing field has witnessed 
an appreciable decline in both sales 
and profits. Output has slumped 
approximately 25 per cent since the 
fourth quarter of 1948 and earnings 
have made even poorer showings. In 
the first eight months of 1949 some 
5.6 million dozen dress shirts were 
produced as compared with 7.4 mil- 
lion dozen in the same veriod a year 
earlier. Fall trade has been slow and 
it is expected that the tull year total 
will be 7.7 million dozen shirts 
against 10.5 million dozen in 1948. 
Cluett, Peabody has fared some- 
what better than the industry as a 
whole, but common stock earnings for 
the January-June months fell to less 
than a quarter of last year’s level. 
Sales of shirts and other products in 
the first nine months were $57.4 mil- 
lion, a decline of approximately 


six per cent from a year ago. Man- 
hattan and Phillips-Jones, two other 
leading shirt makers, have not done 
as well. Dollar volumes of these 
companies for the first three quarters 
of the current year are estimated to 
have fallen 20 per cent and 10 per 
cent respectively from 1948. 

Profits for all shirt concerns have 


contracted sharply because of the 


smaller volume. In Cluett’s case, net 
income for the first half of 1949 fell 
to $1.1 million from $3.9 million in 
1948, and common share earnings 
were $1.08 against $5.09. The curtail- 
ment of earnings has caused investors 
to reappraise the company’s common 
stock, marking the equity down to its 
lowest level in the past ten years. 
However, an analysis of the causes of 
the slump in income suggests that in- 
vestor pessimism may be excessive. 
In recent years, Cluett has derived 
a major portion of its profits from 








New Gulf Coast Refinery 





The petroleum industry's newest and most modern lubricating oil refinery — of 
which the above huge funnel shaped vessels are percolation filters—was formally 
dedicated last week at Lake Charles, La. Costing $42 million, the refinery was 
built by the Cit-Con Oil Corporation, which is jointly owned by Cities Service 
Company (65 per cent) and Continental Oil Company (35 per cent). In addition 
to industrial and automotive lubricating oils, the refinery also produces paraffin 

wax of the sort used in food packaging and many other industries. 











royalty income on the famous Sanfor- 
ized process. Almost 70 per cent of 
earnings for the years 1942 through 
1948 came from this source. Because 
of the slump in sales of dress shirts 
and the expiration of several Sanfor- 
ized patents at the end of May, 1949, 
this division of Cluett has undergone 
a sharp contraction in net. 

Sanforized royalty payments are 
negotiated on the basis of the amount 
of yardage turned out under the 
company’s licensing agreement with 
fabric finishers and the eventual sell- 
ing price of the product to manufac- 
turers. Thus, the 25 per cent drop 
in cotton fabric prices since the fall 
months of 1948 and the slowdown in 
textiles have reduced royalty receipts. 

Following the expiration of impor- 
tant Sanforized patents in May, Cluett 
wrote new royalty contracts at 60 per 
cent of former levels, paring revenues 
received on its shrinkage process and 
on the Sanforized trademark even 
further. 

While the current depressed condi- 
tion in the dress shirt manufactur- 
ing field can be assumed to be merely 
temporary and a rise in production is 
foreseen, prospects are that Sanfor- 
ized income will be permanently 
smaller because of the new scale of 
licensing payments. 


Widely Known Brand 


In the past Cluett has performed 
satisfactorily under competitive con- 
ditions. Arrow is the most widely 
known shirt in the medium priced 
held and has enjoyed excellent con- 
sumer acceptance. In the years im- 
mediately preceding World War II, 
the company was able to earn ap- 
proximately $2.75 per share annually 
from its shirt making operations and 
although this level may not be at- 
tained again until market conditions 
show marked improvement, such a 
scale of profits is a possibility. 

Significant factors in Cluett’s out- 
look are two new processes to pro- 
mote dimensional stability in rayon 
and woolen fabrics plus the com- 
pany’s participation in the sport short 
market. A distinct need exists in the 
textile field for methods of increasing 
the dimensional stability of rayon and 


woolen garments and the improve- 


ment obtainable through the use of 

Sanforlan and Sanforset should prove 

to be an attractive selling point for 

fabrics processed by these methods. 

Cluett has been distributing licenses 
Please turn to page 22 
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Preferred Stocks 


With Dividend Arrears 


Continuance of good business conditions has en- 


abled many companies to clear back dividend claims. 


Here is a list of issues on which accruals still exist. 


n the past three years, the list of 
] ghee stocks with back claims 
on dividends has shrunk appreciably, 
reflecting the prosperity of the post- 
war period. Companies with heavily 
leveraged capital structures have been 
able to report sharply increased earn- 
ings on their equity securities during 
the boom, allowing many to make 
adjustments on dividend arrears. 

Many enterprises have not made 
full cash payments to clear away 
back dividend claims. Preferring to 
maintain improved cash _ positions, 
they have used the devices of re- 
capitalization or exchange with the 
result that total amounts nominally 
due—par or call price plus arrears— 
have been realized only rarely. 

In the current year, a number of 
companies have made further pro- 
gress in reducing accumulated divi- 
dends. This trend can be expected to 
continue as long as profits remain 
high, but where dividend difficulties 
have come about due to top-heavy 
capitalizations or marginal operating 
positions, poor showings can be, ex- 
pected to recur when _ production 
figures recede. Thus, purchase of pre- 
ferreds with large dividend arrears 
usually involves considerable risk. 

Utility holding company preferreds, 
however, have a somewhat different 
status. In several instances, the Se- 
curities and Exchange Commission 
has ordered the withholding of divi- 
dends as part of an over-all program 
requiring the dissolution of the 


Listed 


American & Foreign Power $7........ 
American Power & Light $6.......... 
Bush Terminal Buildings 7%.......... 
Curtis Publishing $7.................. 
General Steel Castings $6............. 
Long-Bell Lumber Corp. $4 A........ 
New York, Chicago & St. Louis 6% A.. 
Pittsburgh Steel 5% A............... 
Selected Industries $1.50 conv.......... 
Standard Gas & Electric $7 Prior..... 





corporation. In complying with the 
“death sentence” portion of the Hold- 
ing Company Act, dividend arrear- 
ages lose their status as specific cash 
claims and prices of the company’s 
securities are set by the “package” of 
underlying issues to be received. 


Pending Dissolutions 


The three utility equities included 
in the accompanying tabulation are 
examples of power and light holding 


companies which will be dissolved. 


Current prices clearly indicate present 
estimates of possible treatment of 
these isues. Standard Gas & Electric 
$7 prior preferred commands an 
excellent price despite the fact that 
no definite allocation of securities has 
been set forth as yet. Plans for Ameri- 
can Power & Light have received 
court approval and market quotations 
are close to the minimum values of 
securities to be received. In contrast, 
comparatively lower prices for Amer- 
ican & Foreign Power $7 preferred 
reflect recent financial disturbances 
within the organization which have 
forced the withdrawal of previous dis- 
solution proposals and have caused 
the stock to sink to levels well under 
those of 1946, 1947 and most of 1948. 

Within the industrial group, Curtis 
Publishing $7 preferred has compiled 
the most impressive record. Since the 
beginning of 1948, dividend arrears 
have been cut from $59.12 per share 
to $33.25 at the present time. In 
January, the company will make a 


further substantial reduction by the 


payment of $17.50 to preferred 
stockholders. Full cash payment of the 
remaining back dividends will prob- 
ably occur within the reasonably 
near future. : 

Pittsburgh Steel also appears to be 
in a position to clear away all back 
dividend claims although in this case, 
the management seems reluctant to 
do so. Total arrears amount to $5.7 
million as compared to the company’s 
holdings of more than $10 million in 
cash and Government securities on 
June 30, 1949 and total current assets 
of $33.7 million as against current 
liabilities of $10.8 million. A  stock- 
holder suit has been instituted to force 
the corporation to pay all accumu- 
lated preferred dividends. 

Possibilities of cash distributions 
of the entire amounts due the re- 
maining five issues listed in the table 
are rather slim. Although New York, 
Chicago & St. Louis Railroad is 
reducing accumulations on its pre- 
ferred, a committee has been formed 
by the carrier to investigate the 
feasibility of a recapitalization which 
would wipe out all preferred claims. 
Bush Terminal Buildings: Company 
has elected to solve its dividend prob- 
lem by gradually cutting the size of 
the outstanding issue through open 
market purchases. Some payments 
against arrears may be made by both 
Long-Bell Lumber Corporation and 
Selected Industries before the end of 
this year, but in each case, the sum 
distributed will not appreciably alter 
present conditions. 

Considering the risks involved, 
few preferreds with dividend arrears 
have any marked attraction for in- 
vestors. Warning of weakness has 
been given by corporations which are 
unable to support their capital struc- 
tures. This should occasion extreme 
caution on the part of any investor 
who contemplates purchasing a pre- 


Preferreds With Dividend Arrears 


-————_——— Earned Per Share 
Anna. -~ Nine Months ~ 





1947 1948 1948 1949 
$12.02 $14.84 a$6.93 a$9.63 
12.51 13.36 10.10 11.03 
7.49 11.35 5.72 8.93 
71.75 81.09 76.81 72.57 
30.04 37.16 24.47 17.19 
2.37 3.97 0.79 0.79 
22.68 42.58 b35.10 625.47 
37.79 52.82 35.35 17.65 
1.33 1.47 0.48 0.57 
12.71 14.28 8.10 12.13 


a—Six months ended June 30. b—Ten months ended October 21. 
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ferred stock with large dividend 
accumulations. 
Dividends 
r Paid. ‘ Declared Recent 
1948 1949 for 1950 Arrears Price 
$5.25 None None $82.43 68 
6.00 $6.00 $1.50 43.58 120 
5.75 7.00 1.75 54.25 121 
4.88 17.50 17.50 33.25 142 
9.00 12.00 3.00 49.50 114 
4.00 2.80 None 79.29 22 
9.00 13.50 1.50 73.50 138 
5.00 6.25 None 50.63 70 
1.57 0.50 None 20.28 25 
None 7.00 None 102.90 156 





L.G's 





Our President Harry S. 
Selfish Truman’s pet peeves 
Interests are all those individ- 


uals who endeavor to 
block his so-called Fair Deal welfare 
program. These persons he does not 
list by name, but he collectively 
brands them as “selfish interests.” 
We really should take stock of 
these opponents of Mr. Truman, for 
among them we will find the great 
mass of people who visualize his 
welfare program as a threat to the 
economic security of the nation. 
These are the individuals who are 
opposed to the principles of socialized 
medicine, the twisted Brannan plan 
whereby consumers are supposed to 
get lower commodity prices while 
farmers are supported by the tax- 
payers, the continuation of bureau- 
cratic parasites in the Federal gov- 
ernment, the outrageous extrava- 
gance of the Government, the unbear- 
able tax levies which are drying up 
capital and the other manifestations 
of the cradle-to-the-grave philosophy. 
The President has adopted an ex- 
tremely narrow-minded viewpoint in 
grouping together these persons as 
selfish interests. Rather, they should 
be called the nation’s loyal opposi- 
tion, a group which has as much 
right to differ honestly with the 
President as he has to differ with it. 
Opponents of the President’s wel- 
fare program take issue with his pol- 
icies because they are so different 
from those which have guided the 
nation from its founding days to pres- 
ent times—and they cannot help but 
view the future with apprehension 
when they realize what is happening. 
For Mr. Truman to brand these 
persons as selfish interests is to as- 
sume the attitude of a demigod. It 
reflects an opinionated person whose 
thoughts are similar to those of a 
willful king who believes that he has 
a divine right to rule and can do no 
wrong. This is not the spirit which 
should prevail in a democratic coun- 
try, and sooner or later Harry S. 
Truman will find this out. 
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Why Worry Although they them- 
About The ‘elves seem to be un- 
Budget? concerned about it, 


apparently Washing- 
ton administrative officials do realize 
that the people are considerably wor- 
ried about the current fiscal deficit 
and the budget in general. The people 
know that whatever the final amount 
of the current fiscal year’s deficit, 
it will increase the aggregate national 
debt, which is already so large as to 
cause concern about what would hap- 
pen in the event of an economic tail- 
spin. Presently the national debt 
amounts to about $257 billion, and 
interest charges on this sum total 
over $5 billion annually. 

But neither Secretary of the Treas- 
ury John W. Snyder nor Budget Di- 
rector Frank Pace, Jr., are worried 
about the estimated $5 billion current 
fiscal deficit. Snyder recently ex- 
pressed the opinion that “the general 
economic welfare of the country 
should be the guiding principle in 
determining for any given period 
whether the federal budget should be 
balanced.” And since Pace backs this 
viewpoint, why should we worry 
about the budget? 

Their reassurances, however, do 
not appear to allay public fear about 
the effect upon the national economy 
of a steadily increasing federal debt. 
The people have come to regard stich 
opinions as just so much piffle. Any 
person with just an average amount 
of education—and without the bene- 
fit of training in economics—realizes 
and appreciates the fact that solvency 
depends upon maintaining debt with- 
in the limits set by one’s earnings. 
Conservative businessmen would not 
dare to pile up a debt beyond their 
ability to pay for fear that they would 
find themselves facing bankruptcy. 

The Government, However, acts 


Page 


differently, for it appears to relish 
the principle of deficit financing—and 
it even believes that it can thrive up- 
on such a course. Some day it will 
find out that this has been a mistake, 
but then it will be too late. Snyder 
and Pace may not be worried about 
the trend of the budget, but the public 
is greatly concerned about it. 


Taxes Voices rising in oppo- 
Must Be tion to any further tax 
Adjusted increases are gradually 


reaching a crescendo. 
These can be quieted no longer, for 
what they express is being reiterated 
time and again in public speeches and 
in the press. 

The American tax structure has 
become a complicated pyramid, and 
no pyramid is stronger than its base; 
once the base is weakened, the entire 
structure crumbles. 

The power to tax bears the inher- 
ent power to destroy. We _ have 
reached the point of tax saturation. 
Not only are the people of our na- 
tion burdened with excessive Federal 
taxes that are visible in nature, but 
they also are saddled with countless 
concealed taxes. American capital is 
being depressed under an unjustified 
double tax on dividends. There are 
also numerous state taxes to consider, 
and these, too, are in a rising trend. 

Heavy taxation is rapidly absorb- 
ing the national supply of capital 
which should be used for the expan- 
sion of present industrial facilities 
and for the development of new en- 
terprises. Under such circumstances 
the nation cannot continue to grow, 
yet growth is the keystone to future 
security and continuing prosperity. 

When Congress reconvenes next 
month it could render no greater 
service to the people of the nation 
than to devote its attention to reform 
of the present tax system. A major 
national problem, taxes should be 
adjusted so that they do not overbur- 
den the average individual and so that 
they permit the profitable investment 
of venture capital. 
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Good Status For 
These Parts Makers 


These strategically situated leaders, with long term 
dividend and earnings histories, enjoy better-than- 
average prospects for 1950. Issues moderately priced 


atisfactory earnings are indicated 

for the principal auto parts mak- 
ers this year. Although results in 
many instances will not reach the 
peaks of 1948, both sales and earn- 
ings will exceed estimates made ear- 
lier in the year. Increased costs and 
narrower margins, price markdowns, 
sales declines in non-automotive 
items with which most of the com- 
panies diversify their operations, and 
all-round stronger competition have 
kept managements on their toes, but 
the difficulties have been met and 
overcome. 

The industry also has had to con- 
tend with situations stemming from 
developments entirely beyond its con- 
trol, such as the work stoppages in 
the steel and coal industries and the 
restricted mining of coal. Despite all 
this, dividends have been earned by 
substantial margins and the leading 
interests will enter 1950 with pros- 
pects, as far as presently measurable, 
indicating continuation of the current 
levels of sales and earnings well into 
the year, with higher prices for parts 
reflecting expected early advances in 
the cost of steel. 

Parts makers supplying original 
equipment have been favored with 
heavy demand from the automobile 
industry, which has turned out a rec- 
ord production of automotive vehi- 
cles. Replacement demand also has 
been well maintained, since the aver- 
age age of cars on the road is still 
above the prewar normal—and there 
are more of them. Automobile out- 
put is expected to taper off after a 
few months and some recession in 
direct business may be expected. 


Three stocks representing leading 
makers of automotive parts and 
equipment appear currently to be in 
above-average positions—Borg-War- 
ner, Eaton Manufacturing and Elec- 
tric Auto-Lite. Each is reasonably 
priced in relation to earnings and 
dividends, has an excellent record in 
those respects, and in each case the 
company’s products are well en- 
trenched in public favor. Here are 
brief descriptions of the three: 


Borg-Warner: Organized in 
1928, the company has paid dividends 
in every year since its incorporation. 
The leading manufacturer of automo- 
tive transmissions, Borg-Warner has 
developed two types of automatic 
transmissions. Originally available 
on only a few models, automatic 
transmission is rapidly expanding 
into practically every automobile 
line, although so far largely optional 
equipment. Popular acceptance of 
the change from manual shifting has 
been rapid, and the rising demand 
for the Borg-Warner devices is a 
highlight in its business outlook. 

Borg-Warner’s output of trans- 
missions, gears, clutches, carburetors, 
universal joints, radiators and other 
automotive parts comprises about half 
of its total sales. It also manufactures 
the Norge line of refrigerators, air- 
craft accessories, air conditioners, 
washing machines, ranges, oil burner 
equipment and a variety of household 
utilities. The favorable outlook for 
housing construction further strengh- 
ens the company’s prospects for sub- 
stantial business in 1950. 

Borg Warner has no long term 


debt. Share capitalization consists of 
180,000 shares of 34 per cent pre- 
ferred stock and 2,336,740 shares of 


$5 par common. As of June 30 
last current assets of $105.4 million 
were in a ratio of 5.7-to-1 to current 
liabilities of $18.4 million, providing 
working capital of $87 million. In- 
ventories were valued at $43 mil- 
lion, with a reserve of $8 million to 
provide for possible price declines 
and other contingencies. Dividend 
payments this year totaled $5.50, up 
$1 from 1947 payments, and the 
company already has declared a quar- 
terly dividend of $1 with an extra of 
the same amount, both payable Jan- 
uary 3. Selling around 57, the issue 
offers an unusually generous return. 


Eaton Manufacturing: Organ- 
ized in 1916 to take over a business 
dating from 1911, this manufacturer 
of automotive and aircraft parts, truck 
axles, springs, car heaters and other 
equipment has paid dividends in 
every year since 1923. Its principal 
output is for original equipment, but 
replacement business is substantial. 
The company operates 14 plants in 
Ohio, Michigan and Wisconsin and 
one in Canada. Offsetting an expan- 
‘sion in demand from aircraft builders, 
sales in the first half of this year were 
adversely affected by the Ford Motor 
Company strike, but picked up in the 
third quarter. While earnings in the 
first nine months exceeded the $3.50 
in total dividends paid in 1948, the 
management has declared only $3 per 
share this year. 

Eaton has no long term debt. 
There are 1,789,942 shares of capital 
stock outstanding. As of Septem- 
ber 30, current assets totaled $32.6 
million, current liabilities, $7.7 mil- 
lion and working capital, $24.9 mil- 
lion. Selling around 30, the shares 
are reasonably priced and afford a 
yield of 10 per cent on the basis of 
1949 payments. 


Electric Auto-Lite: Organized 
in 1922 to take over most of the 
properties of the Electric Auto-Lite 
division of the Willys Corporation, 


Three Sound Auto Parts Makers 


Sale 
woadaies 





-——Annual—, Nine Months -——Earned Per Share————. 
(Millions) (Millions) c—Annual—, 
1947 1948 1948 1949 1947 1948 
Borg-Warner ............-++- $258.4 $309.3 $245.8 $212.4 $8.28 $10.94 
Eaton Manufacturing......... 99.6 128.1 92.3 79.2 417 6.15 
Electric Auto-Lite............ 186.0 210.1 145.7 168.0 7.17 8.16 





*To December 7. 
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Nine Months, -— Dividends———, Recent 

1948 1949 Since 1948 %*1949 Price 
$8.78 $6.27 1928 $4.50 a$5.50 57 
451 3.58 1923 3.50 3.00 30 
5.24 4.90 b1923 3.00 3.00 42 


a—Also declared $1 quarterly dividend and $1 extra, payable January 3, 1950. b—Except 1934, 






the company later acquired a number 
«f other concerns engaged in produc- 
ing motor lighting systems, starting 
and ignition equipment, storage bat- 
teries and other auto accessories. It 
later expanded into the production of 
marine and aircraft instruments. 
About two-thirds of its sales are for 


Sugar Companies’ Earnings 


criginal equipment, its main . outlet 
being the Chrysler Corporation, but 
Ford Motor Company and most of 
the independents also are customers. 
With the exception of 1934, the com- 
pany has paid dividends in every 
year since 1923. 

There is no debt or preferred 


Recent profits were well below peak figures. Plans 


now being drawn for the coming season will go far 


toward shaping results for the current fiscal year 


ales and earnings of the off-shore 
S cane sugar companies in the 1948- 
49 fiscal year, generally ended Sep- 
tember 30, compared unsatisfactorily 
with results for the preceding period. 
Not all companies have issued com- 
plete annual reports as yet, but the 
laggards are not expected to show a 
different pattern. In most instances 
dividends paid thus far in the calen- 
dar year were slightly under 1948. 


Encouragement Sought 


It is still a bit early to venture any 
sort of forecast covering sales and 
earnings in the current fiscal year, 
though something is known about 
crop prospects, and various interests 
have been busily compiling estimates 
of probable consuming demands next 
year. Sugar interests are hopeful that 
when the Secretary of Agriculture, 
acting under the Sugar Act of 1948, 
issues his official estimate of 1950 
consumption requirements, he will set 
the figure sufficiently low to en- 
courage an early moderate rise in 
sugar prices. 

Since the 1949-50 outturn of 
Cuban sugar is now estimated at 
5,760,000 tons, or 350,000 tons less 
than the 1948-49 production, an in- 
crease in selling prices would offset 
the effect on dollar sales of the ex- 
pected drop in tonnage, and with some 
betterment in margins on sugar sold 
to the United States, would work to 
the advantage of the Cuban producers. 

Puerto Rico produced an all-time 
peak crop of 1,287,000 tons in the 
fiscal year recently ended, and cane 
now growing is expected to yield 
about the same tonnage in the cur- 
rent fiscal period. 
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Not all off-shore sugar is eligible 
for entry into the American market. 
In the event the Secretary of Agri- 
culture estimates domestic consump- 
tion under 7.5 million tons (as sugar 
interests hope he will), Cuba will be 
eligible to ship 2,002,000 tons to the 
United States next year and Puerto 
Rico 856,000 tons. Sugar consumers 
have urged the Secretary to set the 
estimate above 8.0 million tons, 
which would provide a market for 
2,712,000 tons of Cuban sugar and 
910,000 tons from Puerto Rico. But 
sugar interests believe that quotas 
based on an 8.0 million ton estimate 
would cause a sharp drop in the 
price of sugar and would prove 
harmful to Cuban and Puerto Rican 
growers and producers. 

Large sugar consumers, particu- 
larly beverage makers, have argued 
before the Secretary of Agriculture 
that unless the quotas are based on 
consuming requirements in excess of 
8.0 million tons, a shortage in sugar 
supplies and a runaway price mar- 
ket will develop before the end of 
the year. They argue that present 


stock. Capital stock consists of 
1,494,955 shares. As of September 
30, the company reported current as- 
sets of $67.2 million, in a 3-to-1 ratio 
to the current liabilities of $22.3 mil- 
lion; working capital stood at $44.9 
million. The shares, selling around § 
42, provide a return of 7.1 per cent. 


Smaller 


wholesale prices, (8.05 cents per 
pound for refined granulated, New 
York basis), are too high and indicate 
an impending shortage. Sugar inter- 
ests on the other hand, while admit- 
ting domestic stocks dropped to an 
abnormally low point in the early fall 
because of labor difficulties here and 
the complete stoppage of shipments 
from Hawaii, assert there is plenty 
of sugar, that the price is reasonable 
and that consumers, with ample in- 
ventories of their own, have simply 
refrained from entering the market 
in hopes of obtaining price conces- 
sions, and not because of any shortage 
of supplies. Pending the official esti- 
mate, the market is likely to continue 
in a normal pre-estimate rut. 

Whatever their quotas, the balance 
of the Cuban and Puerto Rican (and 
other) crops would have to be offered 
in the lower-price world market, 
already burdened with a surplus— 
except that if one of the other areas 
fails to meet its quota, 98.64 per 
cent of the deficit will be allotted 
to Cuba. 

In addition to Cuba and Puerto 
Rico, where the companies presented 
in the tabulation are domiciled, 
quotas will be assigned, according to 
percentages set up in the Sugar Act, 
to Hawaii, the Philippines, the Virgin 


Please turn to page 31 


How the Principal Cane Sugar Shares Line Up 


7——Sales—— 
Years 
Ended 


Central Aguirre. .July 31 
Central Violeta ..Sept. 30 
Cuban-Amer. .. .Sept. 30 
Cuban Atlantic ..Sept. 30 
Fajardo Sugar...July 31 
Francisco Sugar.June 30 
So. Porto Rico. ..Sept. 30 
Vertientes- 
Camaguey ....Sept. 30 
W. Indies Sugar.Sept. 30 


1947-48 1948-49 


$11.7 N.R. 
8.7 $9.7 
66.5 N.R. 
94.0 76.5 
13.1 13.9 
16.8 12.1 
30.9 N.R. 


28.8 22.4 
43.2 36.4 


a—Less Porto Rico tax. b—Less Cuban tax. 


(In Millions) —Earned Per Share~ 


-——— Dividends, 
(Calendar Years) 
Since 1948 1949 


1929 a$1.80 a$1.50 
1941 b2.00 b2.00 
1942 2.50 g2.25 
1937. 3.00 =. 2.25 
1935 4.25 4.50 
1947, 1.50 0.50 
1924 e950 £6.31 


4.25 1939 b2.50 b2.00 
8.20 1942 3.00 2.00 


c—Also distributed $9.51 


Recent 


1947-48 Price 


$1.07 
3.81 
4.27 
8.35 
3.83 
5.76 
6.98 


1948-49 


per share from sale 0! 


assets. e—Includes $2.50 capital distribution. f—Includes $2.31 capital distribution. g—Also 50 cents 
per share payable January 3, 1950. N.R.—Not reported. 
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Market continues to move within narrow range with tax 
selling well absorbed and underlying tone remains 


firm. Good quality issues still are attractively priced 


As measured by the industrial average, share 
prices have moved within a one point range in the 
past week, although many individual stocks have 
shown much wider fluctuations. Profit taking and 
tax selling have been largely responsible for the 
cross-currents, but selling of this nature has been 
absorbed in impressive fashion and the underlying 
tone of the market has remained firm. Trading 
volume has tended to dwindle on reactions and in- 
crease on rallies, a situation which usually reflects 
a strong technical position. 


Tax selling so far has failed to have any appre- 
ciable effect on the course of share prices although 
it may become a more important factor later this 
month. In this connection the tabulation on page 
16 showing the movement of the industrial average 
from its December low to its January high in each 
of the last twenty years is extremely interesting. In 
every year the market has rallied from as little as 
4 per cent in 1947 to as much as 19 per cent in 
1932. Whether the same pattern will be repeated 
this year, however, is problematical but there is 
strong precedent for such a move. The lows and 
highs in the respective months have been established 
on widely varying dates and it would have been 
entirely a matter of guess-work to try and anticipate 
these movements. Since this phenomenon has oc- 
curred in both bull and bear markets, the explana- 
tion must be sought in technical factors of a short 
term nature. As tax selling pressure lifts, the usual 
year-end investment demand begins to assert itself 
with a generally buoyant effect on share prices. 


With steel operations rising to 92 per cent of 
rated capacity, the industry is now back at a level 
not witnessed since last June. All indications point 
to well sustained operations well into 1950 to make 
up strike-induced shortages of steel and steel prod- 
ucts. Other basic industries such as construction 
and automobiles are also expected to operate at a 
high level in the early months of the new year and 
as a result general industrial production should re- 
main around peak levels for some time ahead. 
Corporate earnings, therefore, should continue to 


DECEMBER 14, 1949 


Weekly for Busy Investors Who Desire Specific Advice Quickly 


make favorable comparisons with year-earlier levels, 
providing a strong market support. 


Any hopes of a resumption of the moderate re- 
cession in prices which began early this year have 
been largely dissipated by fourth round benefits 
already won by the unions with more to come. 
Production costs in many directions will be lifted 
and in some instances prices will have to be ad- 
justed upwards. It is understood that there will be 
important steel price boosts within the next several 
months with estimates running from $4 to $6 a ton. 
Given as reasons are that raw material and trans- 
portation costs have risen substantially since the 
last general price increase, labor costs will be higher 
and the bulk of replacement costs must still be met 
out of profits. With personal income to be given 
another boost by disbursement of some $2.8 billion 
on veterans’ insurance next year, inflationary fac- 
tors should continue in the ascendency. 


After a market rise of the proportions wit- 
nessed since last June without an important setback, 
the normal technical pattern would call for a fairly 
substantial reaction in the not distant future. Yet 
even at current lofty levels stock prices still appear 
quite reasonable in relation to prospective earnings 
and dividend payments and the movement could 
conceivably go some further distance before getting 
out of step with realities. Perhaps the main factor 
behind the rise has been the ebbing of fears of a 
serious depression materializing and a growing 
belief that if business did begin to slip, the Admin- 
istration would act swiftly with the many new de- 
vices at its disposal to prevent any such decline 
from going very far. 


Whatever the immediate course of share prices, 
the general background is still favorable to the 
ownership of good quality income stocks. The high 
yields still available on well selected issues of this 
type are an attractive inducement to the income- 
minded investor. Both purchase and retention of 
such issues still appear in order. 


Written December 8, 1949; Ralph E. Bach. 
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Building Record On Way 


A new record for value of new construction in 
1949 has been made practically certain by Com- 
merce and Labor Department figures showing No- 
vember volume of $1.7 billion, lifting the 11-month 
total to $17.7 billion, two per cent better than the 
like period of 1948. Paced by a gain of 14 per cent 
in non-farm home building compared with the 
year-earlier month, November dollar volume ad- 
vanced some six per cent over a year ago despite 
the fact that the month’s total was down seasonably 
about eight per cent from the October figure. 

Contrasting with the usual seasonal decline in 
non-residential private building, activity in this 
field equaled or exceeded October volume. A high 
level of construction work was begun in November 
on contracts for stores, restaurants, office buildings, 
garages and warehouses. Public work was esti- 
mated at $466 million, up 19 per cent from Novem- 
ber 1948, although slightly less than the October 
figures in accordance with the usual seasonal trend 
in public construction. 


Fertilizer Price Drop? 

Because of increasing supplies of domestic nitro- 
gen fertilizers, the Commerce Department has sus- 
pended export quotas until January 25, but will 
continue to require that exporters applying for 
export licenses furnish evidence that the fertilizers 
are on hand. The supply situation, and cuts of $12 
per ton in granular cyanamid to $46.50 per ton, 
and of $5 per ton in coke-oven ammoniacal liquor 
to $75 per ton, both fertilizer ingredients, suggest 
an early downward revision in fertilizer prices, to 
the advantage of the farmer who faces the prospect 
of a drop in 1950 farm income. The cyanamid price 
cut is the first change in that item in more than a 
year. 

A temporary shortage of potash, because of a 
strike at one of the principal producing properties, 
however, may delay the effect of the developing 
pressure against the fertilizer price structure. 


Glassware Sales Down 


For the first ten months of 1949, dollar volume 
of machine-made glassware was down four per 
cent from last year and unit volume was off 8.5 
per cent. During the January-October months sales 
aggregated 39 million dozen as compared with 42.6 
million dozens in 1948. Increasing imports of table 
crystal—shipments are up 30 per cent this year— 
are largely responsible for the falling off in domes- 
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tic results. American producers of higher priced 
items cannot meet foreign competition due to high- 
er labor costs and German and Japanese glassware 
makers can undersell American goods by a sub- 
stantial margin. Full year factory sales of all types 
of glassware, both hand-cut and machine-made, are 
expected to run 12 per cent below 1948, and 
little recovery is envisioned in the coming months. 
A spokesman for the industry has summed up the. 
outlook for sales in 1950 with the comment, “the 
prospect is not favorable.” 


December-January Markets 


Here’s the record, over 20 years. Reasons for 
this performance are discussed in the Market Out- 
look on page 15. 


High 
Jan. 2-15 
December Subsequent 
Year Low Date Year Date Points Rise 
1948....... 173.22 1 181.41 8 8.19 5% 
LC) eee 175.19 8 181.69 5 6.50 4 
eR: 166.20 3. . a2 7. 4495 8 
1945....... 107:51 21 2ee2e- 1% -'Re35t 9 
1066 oc uss 146.76 1 156.68 11 9.92 7 
ii. ee oe 129.76 1 138.89 11 9.13 7 
|, ae 114.08 1 121.84 15 7.76 7 
ho: ee 105.52 24 114.96 6 9.44 9 
1940....... 127:83: ..23°.~ 134:27.,.. 19 7.44 5 
ee 145.51 oe 3 7.78 5 
ea 146.44 5 T3537 J 9.03 6 
1087 nie. 117.71 2 ‘13495 12° “1724 15 
eee 175.31 21 185.40 15 10.09 6 
MS. sis. 50s 138.33 19 148.02 10 9.69 7 
eo eer 98.93 20 106.71 7 7.78 8 
Ls: ee 93.70 20 103.48 15 9.78 10 
an 55.04 3 65.28 11 10.24 19 
J) ea 71.79 17 87.78 14 5.99 22 
eae 154.45 17 175.66 “a. ss 
1 aa aa 226.39 23 252.91 10 26.52 12 


Refiners’ Margins Better 


Profit margins of oil refiners have shown a mod- 
erate recovery from the low point registered early 
in the third quarter of this year. After a decline 
of 40 per cent from the record high of $1.15 per 
barrel in October 1948 to 69 cents in July 1949, 
spreads have widened to approximately 74 cents 
per barrel. During August, September and October 
margins moved up steadily to 78 cents, but a drop 
occurred in November. For the first 11 months of 
the current year refiners’ margins have averaged 
80 cents per barrel, appreciably under the $1.11 
average for the comparable period of 1948 but 
well above the 64-cent average for 1938-1940. 
While profit spreads are important in determining 
refinery income, total production also is a major 
factor in earnings showings. Total domestic output 


this. year will be somewhat under 1948. 
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Paper Output Rebounds 


_ Paper and paperboard output increased substan- 
tially in October, which the American Pulp & Paper 
Association reports to be the third largest month 
in the history of the industry. While production 
had been rising steadily since the industry’s low 
point in July 1949, the 7.4 per cent gain from 
September to October this year was somewhat 
greater than the 6.3 per cent rise of one year 
earlier when October volume was at a record high. 
The estimated 1,920,000 tons produced last Octo- 
ber was very close to the year-earlier figure of 
1,925,0L9, and since variations of up to two per 
cent are possible in preliminary figures, upward 
revision could result in establishing October 1949 
as a record month. 

Although restrictions of various kinds have dis- 


rupted the export market, the domestic situation. 


as regards output and shipments is now considered 
to be about normal. 

A high production level was also maintained in 
November when ratio of output to mill capacity 
for the Thanksgiving Day week was 94.1 per cent 
vs. 94.0 per cent for the similar 1948 week. For 
the November 19 week, the production ratio was 
98.5 per cent, down only slightly from the 99.9 
per cent ratio which was reported for the week 


ended November 12. 


Briefs on Selected Issues 


Allied Stores’ sales for the nine months to Octo- 
ber 31 were $279.6 million vs. $290.3 million in 
the same 1948 period. 

S. H. Kress’ sales for November and eleven 
months were 5.1 per cent and 1.3 per cent respec- 
tively below the same periods of last year. 

General Electric plans to expand its facilities at 
Pittsfield, Mass., for the manufacture and testing 
of transformers; improvements to cost several mil- 
lion dollars will more than double productive 


capacity. 





Other Corporate News 


International Harvester’s sales for the fiscal year 
ended October 31 were around $908 million, off 
four per cent; output in the latter part of the year 
was affected by strike at tractor plants as well as 
the coal and steel strikes. 

Armour & Company to market a new type of 
margarine made from milk and vegetable oil. 

Dunhill International stockholders have approved 
a reduction in capital, and retirement of 45,866 
shares of common stock. 

Granite City Steel has placed in operation a new 
$8 million mill capable of rolling 50 tons of steel 
an hour compared with the old mill’s 144 tons an 
hour. 

James Taleott has purchased practically all of 
the commercial financing accounts of American 
Business Credit. 

N. Y. Air Brake has acquired control of Kinney 
Manufacturing Co. 

Goebel Brewing has acquired the Golden West 
Brewing Co., with annual capacity of 250,000 
barvels. 

Pennsylvania Railroad reported a deficit of 35 
cents per share for the ten months through October 
vs. $2.22 per share earned in the corresponding 
period of 1948. 

Canadian Marconi’s cable division will be taken 
over under the recently approved bill to national- 
ize Canada’s cable facilities; company’s radio 
broadcasting and manufacturing activities are not 
affected. 

Puget Sound Pulp & Paper plans construction 
of a $1.2 million chemical treatment plant to pro- 
duce cleaner and whiter pulp. 

Willys-Overland will build the bodies for its 
all-steel station wagons at its Toledo plant; Briggs 
Manufacturing had been the supplier. 

Central Hudson Gas & Electric has received per- 
mission from N. Y. State Public Service Commis- 
sion to increase electric rates $155,000 on an 
annual basis. 
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Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices nor as short term recom- 


mendations. Notice is given— together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 
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conservative investment purposes. 
































U. S. Government 2%s 
Seties fe, Tha cccvxcswaens 




















American Tel. & Tel. 234s, 1975 
Atl. Coast Line gen. 4%s, 1964 
Bethlehem Steel cons. 2%4s, 1970 


Chicago, Burlington & Quincy 
SHBG, MOOD s ecu nuiccu se Siow suwe 


Goodrich (B. F.) Ist 2%s, 1965 
Pacific Tel. & Tel. deb. 234, 1985 
Union Oil of Calif. 234s, 1970.. 

































































prices below par. 












































Illinois Central joint 4%4s, 1963.. 


Missouri-Kansas-Texas Ist mtge. 
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New York Central ref. & imp. 
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Northern Pacific itionips ref. & 
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Adams-Millis ....... 1928 $2.45 
American Stores .... 1939 1.02 
American Tel. & Tel.. 1900 9.00 
Borden Company .... 1899 1.79 








Consolidated Edison.. 1885 1.74 
First National Stores. 1926 2.65 
- Freeport Sulphur .... 1927 2.12 
General American 
Transportation .... 1919 2.60 
General Electric .... 1899 1.53 
General Foods ...... 1922 =—-:1.87 
Rees 4921.) sess 1918 - -2:32 
Louisville & Nashville 1934 3.65 
MacAndrews & Forbes 1903 = 2.05 
Macy -(R.-20) écen eek 1927 2.16 
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Recent 
Price 


100 


101 
100 
101 


101 
103 
101 
103 


Recent 
Price 


98 


71 


These bonds are of high quality, and are suitable for 


Net Call 
Yield Price 
2.50% Not 
2.70 106 
4.50 Not 
2.65 10314 
3.10 105% 
2.50 102% 
2.70 106 
250 103 


Current 


Yield 
4.50 


5.63 


5.00 


7.89 


5.63 
4.84 


+ Redeemable at option of holder after six months at varying 


These bonds can be used for general investment purposes 
and are reasonably safe as to interest and principal. 


Call 
Price 


105 


Not 


105 


110 


110 
105 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call . 
Price Yield Price 


American Sugar Ref. 7% cum.. 128 5.47% Not 
Associated Dry Goods 6% cum.. 106 5.66 Not 
Atch., Top. & S. F. 5% non-cum. 104 4.81 Not 
Celanese $4.75 cum. Ist........ 105 4.52 105 
Gillette Safety Razor $5 cum.... 90 5.96 105 
Pub. Serv. E&G $1.40 cum. conv. 29 4.83 (1960) 
Radio Corp. $3.50 cum.......... 74 4.73 100 
Reading Ist (par $50) non-cum. 37 5.41 50 


Stocks For Appreciation 


Earnings of issues included in this group are affected by 
cyclical changes in business activity to a greater degree 
than those below. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“Common Stocks For Income” group. 

--Dividends— 
Paid So Far — Recent 
1948 1949 1948 1949 Price 


Allied Stones. 2646000 $3.00 $3.00 c$4.41 c$2.80 35 
Bethlehem Steel ...... 2.30 2.40 5.39 c8.14 32 
Coes DP ak acse aches 0.60 0.60 c0.66 c0.58 10 
Chesapeake & Ohio.... 3.00 3.00 c3.02 cl1.94 29 
Container Corp. ....... 450 3.00 c7.35 5.73 41 
Crown Cork & Seal.... 1.25 1.25 c3.07 cl.14 16 
Firestone Tire ........ 4.00 4.00 b6.04 b4.02 51 
General Motors........ 4.50 8.00 c7.22 cll1.22 69 


Glidden Company .... 1.90 71.60 c3.02 cl1.88 24 
Kennecott Copper .... 5.00 4.00 b4.46 b2.15 51 
Mathieson Chemical.... 1.75 2.12 3.79 3.82 45 
Tide Water Asso. Oil... 1.90 1.60 c4.40 c3.08 24 
Twentieth Century-Fox. 2.00 2.00 c3.12 c2.80 23 
D. Dir oc Beasedce. 167 2.25 c2.65 c4.38 26 


b—Six months. c—Nine months. tAlso 2% in stock. 





Common Stocks For Income 


Paid 


1949 
$4.00 $3.00 
1.75 1.75 
9.00 9.00 
2.55 2.70 
1.60 1.60 
3.50 3.50 
2.62% 4.00° 
3.25 3.00 
1.70 2.00 
2.00 2.25 
4.25 3.00 
3.52 3.52 
2.50 2.50 
2.50 2.00 


———— Dividends —___, 
Paid 1939-48 
Since Average 1948 


So Far 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; 


only 


Recent 
Price 


42 
30 
149 
48 
27 
68 
58 


46 
41 
48 
59 
34 
40 
31 


a minor place should be accorded the “Stocks For Appre- 
ciation” type of shares. 


-———— Dividends —_ 
Paid 1939-48 Paid SoFar Recent 
Since Average 1948 1949 Price 
May Dept. Stores.... 1911 $1.81 $3.00 $3.00 47 
Mid-Continent Petrol.. 1934 1.75 3.75 3.00 41 
Pacific Gas & Electric 1919 2.00 2.00 200° 33 
Philadelphia Electric. 1902 1.33 1.20 1.20 24 


Pillsbury Mills ...... 1924 1.56 2.00 2.00 31 
Reynolds Tobacco “B” 1918 1.87 2.00 2.00 39 
Socony-Vacuum ..... 1911 065 *1.00 1.10 16 
Standard Oil of Calif. 1912 2.06 4.00 $3.00 65 
Sterling Drug ...... 1902 1.81 2.25 225 $7 
Texas Company ..... 1902 2.35 +3.00 3.75 62 
Underwood Corp. .... 1911 2.28 4.00 3.50 . 41 
Union Pacific R.R.... 1900 3.35 6.50 6.00 84 
United Biscuit ...... 1928 0.71 1.50 160 30 
United Fruit ........ 1899 =: 1.76 4.00 400 53 
PP er 1933 1.65 1.85 185 31 


* Also paid 2 per cent in stock. + Also paid 2% per cent in stock. Also paid 5 per cent in stock. 
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Washington Newsletter 








Snyder reveals rise of Treasury influence on money 


policy, as Reserve Board power wanes—New stress on 


budget balance may foreshadow demand for more taxes 


WASHINGTON, D. C.—Snyder, 
McCabe, Eccles, Sproul and others 
ppeared before the Douglas Com- 
mittee to discourse, or refuse to dis- 
course, about the conflicting stakes of 
the Treasury and the Reserve Board 
in money rates. One point in all of 
this testimony may have been over- 
looked. Snyder, with a kind of in- 
advertent artistry, showed that the 
Treasury's power of money policy is 
growing greater. He showed it with- 
out saying it. He just set forth the 
debt position. 

The current deficit already has 
passed the $3 billion mark. To meet 
it the Treasury has been issuing only 
short term securities. There have 
seen substantial bill issues, additional 
to maturing bills. There will be 
more of them as the deficit grows. 
Nothing is being funded.  Steadily 
he floating debt will increase. In- 
erest costs on outstanding savings 
nds rise as maturities approach; 
here is a temptation to offset the 
increment by more low cost, short 
erm financing. 

In 1950 a vast total of securities 
fall due or become callable; the same 
hing will happen in 1951. Surely, 
he rising floating debt, along with 
he impending maturities, makes it 
more or less a matter of course to 
Keep rates down. Would the Re- 
serve Board, with all the power 
Eccles might want it to possess, buck 
such a tide? Snyder did not tell 

ouglas that the Treasury simply 
sists on low rates. He just set 
iorth what it is doing, which to 
people who can read or listen tells 
he story better. 


Allan Sproul of the New York 
Reserve Bank said that the Treas- 
Iry’s consent to higher short term 
rates was too little and too late. Sup- 
pose the Board again becomes high- 
rate minded. The Treasury’s de- 
endence on the short term market 
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will have increased. Certainly, the 
lesson is that the Treasury’s accept- 
ance of high rates will be even 
smaller and tardier. Its stake will 
be still greater. 


Eccles believes in a show-down. 
Either the Treasury should be made 
fully responsible for credit policy or 
the Board should be given the power 
to set rates. Why put the respon- 
sibility where it can’t be acted on? 
Why pretend that the Board does 
set credit policy? However, Eccles 
was demoted. 

McCabe’s style is more banker like. 
In a mild, likeable, confused way, he 
pours oil on trouble waters. He ap- 
parently thinks of himself, quite ac- 
curately, of doing the best he can 
with a bad job. There are bound 
to be differences between the Board 
and the Treasury; the most you can 
do is smooth them over. To define 
and to clarify, a la Eccles, is rather 
unfriendly. 

Snyder does not express attitudes 
at all if he can help it. But he stub- 
bornly insists on keeping command 
over rate policy. He set forth the 
situation of the debt. He brought 
cut that the debt management, to 
say the least, is important. It can’t 
be subordinated to some _ other 
agency. 

So, in summary, Snyder desires 
the present indirect authority of the 
Treasury to be retained. He prob- 
ably prefers that it remain indirect. 


Among other things, Snyder 
said that he thinks the budget should 
be balanced at present. This remark 
may have been more or less impor- 
tant. It may mean that the Presi- 
dent once more will ask, despite fore- 
casts otherwise, for a rise in taxes. 
Snyder’s statement, which was pre- 
pared in advance, is more of a guide 
than the President’s off-the-cuff press 
conference remarks. 








Through its trade association, 
the paint industry is trying to make 


everybody finish-conscious. By cir- 
cularizing the major auto, television, 
furniture, appliance and other com- 
panies, it has obtained some good 
promises. Surfaces, colors and fin- 
ishes will be featured in the ads along 
with sharpness-of-image, comfort, 
convenience and smoothness-of-flow. 
As a kind of quid pro quo the paint 
industry is advertising all sorts of 
industrial products. 

The durable goods industries are 
a top customer for paints, shellacs, 
etc. The amount used, in gallons, 
goes up as more durables are shipped. 
But the paint industry, in a rather 
subtle way, is trying to ease the 
manufacturers into using more ex- 
pensive finishes. On the one hand, 
its own ads in Time and elsewhere 
aim to make buyers more aware of 
finishes; on the other, additional 
propaganda will try to get manu- 
facturers to cater to this awareness. 

Another big campaign is_ being 
launched for factory managers, apart- 
ment operators and people who paint 
their porches. One impediment here 
is the fact of rent control and the 
prospect that it will be continued: 
the landlords everywhere are skimp- 
ing. The paint manufacturers are 
trying to persuade them that doing 
so will mean faster deterioration. 


Either in the Budget statement 
or in a separate study, depending on 
whether the work is completed in 
time, expenditures of the Govern- 
ment will be broken down with re- 
spect to what will be recovered and 
what is spent permanently. It’s not 
a capital budget. With current capi- 
tal items already budgeted years ago, 
a capital budget is too hard to work 
eut technically. 

—Jerome Shoenfeld 


New-Business Brevities 





Books & Magazines... 

E. F. Hutton & Company has is- 
sued the 1949-50 edition of its In- 
vestor’s Aid, a 32-page reference 
book with statistical and other facts 
about 173 common stocks and other 
securities—influences affecting price 
trends in the security market are also 
discussed. . . . Dare, a new picture- 
story magazine, is scheduled to reach 
news-stands for the first time early 
next month—to be published by Ca- 
reer Publications, Inc., this picture 
magazine will cover national, inter- 
national and local issues. . . . The 
Law of Libel and Slander, by Ella 
Thomas, a non-technical discussion, 
has just been published by Oceana 
Publications—it’s available in two 
editions, one paper-bound and the 
other cloth-bound. . . . In January 
Fawcett Publications will bring out 
the first of a number of original books 
to be published in pocket-size edi- 
tions—they’ll be sold under the name 
of Gold Medal books. . . . An inter- 
esting book highlighting its work and 
membership has been published by 
The Advertising Council, which was 
organized during the war to help this 
country in its war effort—at the pres- 
ent time the group is carrying on 14 
major campaigns such as Red Cross, 
U. S. Savings Bonds, Stop Accidents, 
CARE, Fight Tuberculosis, etc... . 
Watch for further news about two 
new general magazines which will be 
introduced to the public next year— 
Ziff-Davis Publishing Company will 
be the publisher. 


Chemicals... 


A rubber pail for handling acid 
and alkaline chemicals has been in- 
troduced by Stokes Molded Products, 


Inc.—the side of this pail has been 
graduated with markings from one 
quart to 12 quarts and from one gal- 
lon to three gallons. . . . If your job is 
to measure the amount of smoke 
coming from a chimney, then you 
will be interested in a photo-electric 
cell device designed especially for de- 
termining smoke density according 
to values of the Ringlemann chart— 
the indicator is offered by Photo- 
switch, Inc. . . . A moisture-resistant 
adhesive introduced by Armstrong 
Products Company won’t shrink or 
swell upon hardening and is suit- 
able for bonding metals, plastics, 
wood, ceramics or glass—a thermo- 
setting compound, it’s trade named 
Armstrong's Adhesive A-1... . Holi- 
day season memo: You can achieve 
an unusual decorative effect by 
spraying your Christmas tree with 
aluminum paint, which is_ being 
marketed in an Aerosol-type dispen- 
ser under the trade name S. S. Silvo- 
Spray—packaged by S. S. Rubber 
Cement Company, a single can suf- 
fices to coat a good-sized tree plus sev- 
eral holly wreaths. . . . New cleaner 
prepared especially for use on rugs 
and upholstery also will prove effec- 
tive in cleaning painted wood, glass 
and porcelain—non-inflammable and 
odorless, this detergent is a product 
of L. H. Hartman Company. 


Grocery Products... 


With a large percentage of the na- 
tion’s population consisting of small- 
size families, Stokely-Van Camp, Inc. 
has set out to gain the favor of their 
housewives with a new line of glass 
jars for its fruit products which hold 
only two or three servings—known 
as the Gems in Glass line, it includes 
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containers of Bartlett pears, Royd 
Anne and Bing cherries, apricot 
halves, whole unpeeled apricots, fruit 
cocktail and sliced peaches (inciden. 
tally, the glass containers are ma 
by Owens-Illinois Glass Company), 
. . . Husbands also can gain the fz 
vor of their wives by introducing 
them to a new laundry detergent, 
No-Rinse Surf, which does away with 
the need for rinsing the wash—it; 
a product of Lever Brothers Com. 
pany which earlier this month movel 
its executive headquarters from Cam. 
bridge, Mass., to New York City in 
‘a program to centralize the company 
and its subsidiaries. . . . Seafoo 
gourmets who like to prepare thei 
own dishes now and then will want 
to try a new frozen, breaded jum 
shrimp product being test-markete 
in the South and Midwest—packel 
under the Sel-ec-ted brand name, 
this product is available in 12-ounce 
boxes containing from 22 to 2 
shrimp. 


Household Appliances... 

Early next year Murray Corpore 
tion of American will join the ranks 
of manufacturers of home appliance 
when it will introduce a line of elec 
tric and gas ranges, matched sted 
kitchens, wall cabinets, and cabinet 
sinks and bases—the company als 
plans to bring out a line of porcelain 
steel bathubs and other plumbing fix 
tures... . If your bathroom wash 
basin is of the wall-attached variety, 
you can conceal the drain pipe and 
make use of what otherwise is wast 
space by installing a specially built, 
clothes hamper under the basin— 
built of enameled steel, the hamper. 
has been placed on the market by 
Star Cabingt Company... . Have you 
ever complained about the taste o 
your drinking water at home? You 
can easily remove unessential organit 
matter and objectionable tastes from 
water by attaching a special filter 0 
the faucet—such a gadget is now 
being manufactured by the Mansfield 
Aqua-Mite Filter Company unde! 
the name Aqua-Mite. .. . A justift 
able complaint in the past has beet 
that too often a ladder that is larg 
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enough for a job is also too heavy 
to move around—Allied Building 
Products, Inc., has overcome this 
dificulty by manufacturing a ladder, 
trade named Wood-Lume, with alu- 
minum rungs to make it lightweight 
and with ‘spruce side rails so that it 
will also be non-conducting. . . . Thor 
Corporation’s 1950 Automagic sink 
really is a combination sink and 
semi-automatic clothes and _ dish 
washer—the clothes and dish wash- 
ing units are conveniently located 
inside the storage space that is us- 
ually found under sink boards. 
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Office Equipment... 

Here is an adaptation of an office 
stapling machine into a unit that is 
the same size as a fountain pen, and 
is similarly styled with a clip so that 
it can be conveniently carried in one’s 
pocket—called the Duo-Fast Pocket 
tapler, it holds 100 staples and will 
fasten as many as 16 sheets at one 
ime... . Empire Development Cor- 
poration has brought out a steel file 
abinet which stands four feet in 
height and holds up to 1,000 charts, 
photographs and blueprints—prints, 
etc., can easily be located by a remov- 
able index file which is a part of the 
nit... . Speaking of filing cabinets, 
ole Steel Equipment Company has 
introduced its Professional File, a 
nit designed to keep a variety of 

















rpora@records handy for ready use—the 
rankfcabinet provides two legal-size file 
iancéf/lrawers ; two drawers with a capacity 
f elecMfor 3,200 cards of the 5x8-inch size; 
_Stedlitwo long, flat drawers for X-ray film, 
abintlaw forms, etc.; and a storage com- 
y alsi@>artment with two adjustable shelves 
rcelain 


(incidentally, the legal files and stor- 


ig fixfage compartment may be locked to 
wash safeguard the contents). 
ariety, 
e andTextiles .. . ° 
wast You'll be hearing a great deal about 
‘ built ir conditioning when the warm 
asm iveather rolls around once again next 
ampe@ear, but the talk will not be about 
cet YR our home or office; rather it will be 
ve yo'Roncerned with Air Conditioned fab- 
ste Ob ing in the women’s, men’s and chil- 
Youtitiren’s ready-to-wear fields—Clarence 
rgan"is. Brown & Company has developed 
3 from patented process for treating cot- 
Iter “lon fabric so that it will be porous ; 
, aa urrently being introduced to the 
ont tade, Air Conditioned fabric will no 
vost loubt be advertised to the public be- 





ore long. . . . Speaking of processes 
or treating fabrics, perhaps you 
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aren't yet familiar with the Sizeset 
process of treating wool to reduce 
shrinkage to a bare minimum—it was 
introduced recently by Springfield 
Woolen Mills Company when it un- 
veiled its new Fortune blanket line 
which, naturally, has been treated by 
this shrink-proofing process. . . . In 
Port Chester, New York, you can 
take your youngster to a retail store 
to try on a finished garment and then 
you can purchase that same item in 
precut form, pinned and ready to be 
sewed at home—Comlee Clothes, 
Inc., the promoter of this plan, says 
the motivating factor is to cut the cost 
of clothing to consumers. 


Random Notes... 


Of-the-month clubs are in the spot- 
light once again: In New York City 
Cassells Wines & Liquors, Inc., has 
announced a Liquor of the Month 
Club which offers seven different 
plans to subscribers, but delivery 
must be within New York State— 
and from Seattle, Washington, there 
is word of an International Gift of 
the Month Club, offering members 12 
consecutive monthly gifts, each 
shipped from a different foreign 
country. . . . Mutual Benefit Health 
and Accident Association has offered 
a $4,000 college scholarship as first 
prize in a nationwide oratorical con- 
test among high school juniors and 
seniors—talks must be on the sub- 
ject of “Live Safely; Live Happily” ; 
the high school producing the first 
prize winner will receive $1,000 for 
itself. . . . Last word in gadgets for 
autoists is a bumper protector for the 
bumper, and this is not just double- 
talk—Milwaukee Specialty Manufac- 
turing Company has come out with a 
rubber guard to attach to the regular 
bumper. ... Topp’s Chewing Gum, 
Inc. is making what it reports is the 
first five-cent-size ammoniated chew- 
ing gum—special one penny sample 
packages are being used to introduce 
this new confection to the public... . 
New sponge made of plastic re- 
sembles a chamois in appearance— 
made by Barco Chemical Products 
Company, it can be boiled and will 
resist the chemical action of mild al- 
kalies, acids and soaps. 

—Howard L. Sherman 





When requesting the addresses of con- 
cerns mentioned in this department, please 
enclose a_ self-addressed postcard—or a 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 
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consecutive — 
dividend 


A quarterly dividend of 
40c a share, plus an extra 
dividend of 10c a share, 
has been declared on the 
common stock of this 
company, payable on 
January 2; 1950, to 
shareholders of record 
December 7, 1949. 

R.E. Horn, President « Nov. 25, 1949 
ABBOTT LABORATORIES | 


Manufacturing Pharmaceutical 
Chemists - North Chicago, Illinois 











United States 
Plywood 


Corporation 


For the quarter ended October 31, 1949, a 
eash dividend of 25¢ per share on the out- 
standing common stock of this corporation 
has been declared payable January 12, 1950, 
to stockholders of record at the close of 
business December 31, 1949. 

SIMON OTTINGER, Secretary. 
New York, N. Y., November 30, 1949. 











21 


SILABOHEL 


FINANCE COMPRNY 


COMMON STOCK DIVIDEND 

59th Consecutive Quarterly Payment 
_The Board of Directors of Seaboard 
Finance Co. declared a regular quarterly 
dividend of 45 cents a share on Com- 
mon Stock payable January 10, 1950, 
to stockholders of record Dec. 22, 1949. 


PREFERRED STOCK DIVIDEND 
10th Consecutive Quarterly Payment 
The directors also declared a regular 
quarterly dividend of 65 cents a share 
on Convertible Preferred Stock, payable 
January 10, 1950, to stockholders of 
record December 22, 1949. 
A. E. WEIDMAN 


Nov. 17, 1949 i Treasurer 














MIDDLE 
SOUTH 
UTILITIES, 


DIVIDEND 


The Board of Directors has this 
day declared a dividend of 272¢ 
per share on the Common Stock, 
payable January 3, 1950, to stock- 
holders of record at the close of 
business December 13, 1949. 

H. F. SANDERS, 


Treasurer 


New York 6, N. Y. 
December 2, 1949 























MIAMI COPPER COMPANY 


61 Broadway, New York 6, N. Y. 
December 2, 1949 

An extra dividend of fifty (50c) cents per 
share has been declared, payable December 
28, 1949, to stockholders of record at the 
close of business December 15, 1949. The 
transfer books of the Company will not 
close. 

SAM A. LEWISOHN, President 
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Department Stores 





Concluded from page 7 








loomed large in department store in- 
come and much is dependent on con- 
sumers’ actions in the six weeks be- 
tween Thanksgiving and Christmas. 
In 1948, almost 25 per cent of the 
year’s total sales were recorded in 
November and December. December 
alone accounted for approximately 
15 per cent of annual sales. With 
consumer income only three per cent 
below last year’s record levels, de- 
partment stores should enjoy an ex- 
cellent season. The Department of 
Commerce has predicted that dollar 
volume will be slightly lower than 
last year’s peak but that unit volume 
will advance over 1948. 


Holiday Purchasing 


Credit buying is on the rise and 
the supply and quality of merchandise 
available this year is the best since 
the war. Holiday items such as toys 
and games, stationery, apparel acces- 
sories, and the like are enjoying the 
same excellent market shown for 
these articles in past-Christmas sea- 
sons. Almost 20 per cent of last 
year’s total radio, photograph and 
television sales was recorded in De- 
cember and, with lower price tags, 
these have become even more popular 
items during current holiday buying. 

Most department stores will close 
the year in better internal position 
than in 1948. Inventories have been 
pared and forward buying has been 
more cautious than was the case a 
year ago. Price adjustments have 
been largely completed and despite 
the wide publicity given consumer re- 
sistance, unit volume is above the 
comparable period of 1948. 




















The directors have declared a regu- 
lar dividend of 50¢ a share, and a 
special dividend of $1.00 a share 


December 1, 1949 








eatrice Foods bo. 


DIVIDEND NOTICE 


on the new $12.50 par value com- 
mon stock; both payable January 
3, 1950 to shareholders of record 
December 14, 1949. 


C. H. Haskell, President 

















The sound status of the industry 
is reflected in the fact that most cor. 


porations have been able to contin 
dividend payments at 1948 rates de. 
spite the falling-off in income. Only 
three of the companies listed in the 
accompanying table have been force( 
to reduce stockholder distribution 
this year. Because of widely varying 
performance within the field, pro. 
spective commitments should 
screened carefully. Selections fron 
the better grade equities will provi 
good yields and should prove satis. 
factory for income purposes. 








_Cluett, Peabody 





Continued from page 10 








for the new processes for only a litth 
more than a year ; therefore they hav 
not made any significant contributia 
to income thus far, and probably wil 
not for some time to come. It is di 
ficult to predict the eventual impor 
tance Sanforlan and Sanforset wil 





Cluett, Peabody 


--Earned— 
Sales Per Share 
(Mil- Royal- Divi- 
lions) ties Total dends 


$21.5 N.R. $0.57 $1.67 
N.R. N.R. D092 


21.6 $0.32 0.67 
20.2 0.70 1.31 
22.2 1.39 4.16 
24.2 1.40 
29.8 1.58 
36.1 1.60 
33.3 2.29 
31.1 2.18 
30.4 2.29 
43.1 4.48 
1947. 60.0 4.57 00 48%—34 
194%. 81.6 4.00 ‘ 367%4—2! 


Nine months ended September 30: 


1948. $62.9N.R.a$5.09 ... 0 .....0s 
1949. 57.3N.R. al.08b$2.00 c305%—21 
Pe months ended June 30. b—Declared * 


paid to December 7. c—To December 7. ? 
Deficit. N.R.—-Not reported. 


Price Ran 
High 


2414-11 
7H— 3 


2974-13 
2534—I04 
38 — 214 
451425 
397%—2 
361425 
40 —33 
3014-34 
531435 
60543) 


Year 


1929. 
1932. 


1937. 
1938. 
1939. 
1940. 
1941. 
1942. 
1943. 
1944, 
1945. 
1946. 
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attain, however, they appear to ha 
a promising future. 

Cluett’s sport shirt operations 4! 
have favorable implications. T 
segment of the shirt field is enjo 
ing an expanding market in’ cont 
to the depressed conditions curfé 
in the dress shirt field. Unit sales! 
sport shirts were up 11 per cent 
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This is under no circumstances to be construed as an offering of these securities for sale, or as an offer to buy, or as a solicitation of an 
offer to buy, any of such securities. The offer is made only by means of the Prospectus. This is published on 
behalf of only such of the undersigned as are registered dealers in securities in this State. 


NEW ISSUE 


1,142,095 Shares 


December 6, 1949 


Ohio Edison Company 


Common Stock 


(Par Value $8 per Share) 


The holders of Ohio Edison Company’s outstanding Common Stock of record at the close of 
business on December 1, 1949, are being offered the right to purchase at $31.875 per share 1,141,995 
shares of additional Common Stock, as set forth in the Prospectus under “Offering to Stockholders.” 
Warrants evidencing such rights will expire at 3 P.M., Eastern Standard Time, December 19, 1949. 
Of the 1,142,095 shares offered, 1,136,437 shares are being offered to stockholders for the accounts 


of the Underwriters and 5,558 shares for the account of the Company. 


Prior to the expiration of the Warrants, the several Underwriters, including the undersigned, may 
offer and sell shares of Common Stock to the public, including shares purchased or to be purchased by 
them through the exercise of Warrants, at prices not less than the price set forth above less any conces- 
sion to dealers and notgreater than either the last sale or current offering price on the New York Stock 
Exchange, whichever is greater, plus an amount equal to Stock Exchange brokerage commissions. 


Copies of the Prospectus may be obtained from any of the several underwriters, including the undersigned, only in states in 
which such underwriters are qualified to act as dealers in securities and in which such Prospectus may legally be distributed, 


The First Boston Corporation 


Union Securities Corporation 


Eastman, Dillon & Co. 


Dean Witter & Co. A.C. Allyn and 
Incorporat 

Hayden, Miller & Company 

The Ohio Company 


Glore, Forgan & Co. 
Merrill Lynch, Pierce, Fenner & Beane 


Hemphill, Noyes, Graham, Parsons & Co. 
A. G. Becker & Co. 


Incorporated 


Incorporated 


Smith, Barney & Co. 


Central Republic Company 


(Incorporated) 


Harriman Ripley & Co. 


Stone & Webster Securities Corporation 


Wertheim & Co. 


Kidder, Peabody & Co. 
White, Weld & Co. 


Company Ball, Burge & Kraus E.W. Clark & Co. Equitable Securities Corporation 
Hornblower & Weeks 
Fahey, Clark & Co. 


W. E. Hutton & Co. 
Goodbody & Co. 


Hallgarten & Co. Harris, Hall & Company W.C. Langley & Co. Lee Higginson Corporation Carl M. Loeb, Rhoades & Co. 


(Incorporated) 


Laurence M. Marks & Co. 
Schoellkopf, Hutton & Pomeroy, Inc, 


Merrill, Turben & Co. 


F. S. Moseley & Co. 
Shields & Company 


Stroud & Company 


Incorporated 


Paine, Webber, Jackson & Curtis 
Tucker, Anthony & Co. 











he first eight months of this year 
nd Cluett has shared in the upswing. 
{ the trend continues, larger profits 
n these items could serve to cush- 
on the weakness shown in the dress 
hirt division. 

In view of these factors, the in- 
esting public’s attitude toward Clu- 
tt may be unduly gloomy. Presently 
elling at around 24, the common 
ock provides a yield of 8.3: per cent 
n the $2 dividend paid this year. 
he full-year financial report may re- 
eal that distributions to stockhold- 
ts in 1949 have not been fully 
arned but future performance may 
ustify continuance of the payment 
f at least 50 cents quarterly, a pol- 
y which has been adhered to since 
arly 1940, 
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New Issues Registered 
With SEC 


The Southern Company: 1,500,000 
shares of common stock. (Offered De- 
cember 1 at $11.95 per share.) 

Louisville Gas and Electric Company: 
$41,000,000 first 234s due 1979. (Of- 
fered December 1 at 102.375%.) 

Gulf States Utilities Company: $10,- 
000,000 first 234s due 1979. (Offered 
December 1 at 102.58%.) 

Magnavox Company: 100,000 shares 
of class “A” $1 cumulative convertible 
preference stock of $15 par value. Terms 
to be filed by amendment. 

Ohio Edison Company: 1,142,095 
shares of common stock. (Offered De- 
cember 6 to warrant holders at $31.875 
per share.) ; 

Sutherland Paper Company: 34,400 
shares of 4%4% cumulative preferred 
stock. (Offered November 29 to war- 
rant holders at $100 per share). 


TE ELLIOTT Conmpoony| 


JEANNETTE, PA 


The Board of Directors has declared a dividend 
of 62% cents a share on the outstanding 5 per 
cent cumulative preferred stock, and 68% cents 
a share on the outstdnding 5% per cent cumulative 
preference convertible stock, both payable January 
2, 1950 to stockholders of record at the close of 
business on December 12, 1949. A regular quar- 
terly dividend of 25 cents a share, plus a year- 
end dividend of 50 cents a share, was declared 
on the outstanding common stock, payable De- 
cember 15, 1949 to stockholders of record at the 
close of business on December 12, 1949. ‘ 

‘'M. G. SHEVCHIK, Secretary. 
November 30, 1949 


* 














ABOUT TO MOVE? 
Don't rely upon the Post Office to 
forward your copies of FINANCIAL. 
WORLD. Notify us two weeks in ad- 
vance, giving old and new addresses. 
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YOU TOO CAN MAKE 


Sounder Inveds tment Decisions 


—when you have, for quick reference, more than 
50,000 financial facts about 1,850 stocks 
in the completely revised. 35th edition of 


FINANCIAL WORLD'S HANDY 288-PAGE BOOK OF 


“STOCK FACTOGRAPHS" 

















YOURS at No Extra Cost | Sold Separately— YOURS for $1 Added to 


With a Year’s Subscription $4.50 6-Months’ Subscription for 
for FINANCIAL Wor.p at $18 Per Copy—Postpaid FINANCIAL WorLpD—Both $10 

















INVESTOR’S REFERENCE MANUAL OF INESTIMABLE VALUE 


Nowhere else can you find more quickly, more 
easily, or at lower cost, each company’s set-up, 
historical background, financial position, eight 
years’ performance records, outlook and other 
essential facts and figures you as an investor 
must have to evaluate the stocks you own or con- 
sider buying. “Your Factographs are a MUST in 
analyzing stocks,” writes R. E. B., Owego, N. Y. 


Doubly valuable when used in conjunction with 
our pocket stock guide (INDEPENDENT 
APPRAISALS) giving every FINANCIAL 
WORLD subscriber our expert RATINGS on 
1,900 listed stocks, and a Monthly Digest of 
new Corporation Earnings Reports and Bal- 
ance Sheet factors, plus other helpful statistical 
data. Truly a great time-saver and money-saver ! 


EVERY COMMON STOCK ON N.Y. S. E. AND N. Y. CURB 


This 288-pagze FACTOGRAPH manual covers 
every common stock on New York Stock Exchange 
and New York Curb Exchange, plus more than 150 
active Over-the-Counter Industrial and Insurance 
Stocks. It would be cheap at $10 a copy. 





You can buy this outstanding investment book of the 
year for only $4.50. Or you can get it without one 
cent of additional expense if you remit $18 for 
yearly subscription for FINANCIAL WORLD’s 
Four-Part Investment Service. 


To increase the value of all your financial reading 
make frequent use of this new 35th Edition of 
STOCK FACTOGRAPHS. Send $4.50 at once 
or, better still, send $18 for an annual subscription 
(or $10 for 6 months) and receive your copy of this 
investor’s comprehensive, ready-reference manual. 
Over 50,000 financial facts to improve your invest- 
ment decisions! You, too, will surely say, “It is in- 
dispensable and its practical value in dollars and 
cents is beyond computation.” 


TO DATE OVER 12,000 ORDERS FOR NEW “FACTOGRAPH" BOOK HAVE BEEN FILLED 


What a Gift for Christmas! 


Each Gift Order Includes Attractive Gift Announcement Card with Your Best Wishes Mailed to Arrive at Christmas Time 
lf you Want “Factograph" Book Delivered in Double-Quick Time ADD 25 Cents SPECIAL HANDLING CHARGE 


TITTLE iit 


FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. (Dee. 14) EXTRA INVESTMENT AIDS 


For enclosed $18 (check or M.O.) please enter my order for 
FINANCIAL WORLD'S 4-Part Investment Service, one year, with 


[J Check here (add 25 cents) for 
"12-Year Record of New York 





newly-Revised 288-page $4.50 “FACTOGRAPH" BOOK Free. Curb Stocks" — 1937-48. Price 
(or send $10 for 6 months’ subscription with FACTOGRAPH BOOK) alone $1.25. 
‘ sotion is NEW. a E ; (1 Check here (add $1.00) for Bond 
(1 Check here if subscription is N [1 Check here’if RENEWAL Galilei 4000 Conta; Pine elcan 
ee eeee Bee ee rote te ee ee ee $2.50. 
RIOR ask os ccusa ais «wissen od pube so 9.0, 5a con RS sg Wen ee wea ee C1) Check here (add 50 cents) for 
“Basic Principles of Investment 
ny Loe nies 5 eee Se. ao. 232), Success." Price alone $1.00. 
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Street News 








Truman’‘s Shakespearian quote draws apt retort from 


Byrnes—Tel.-&-Tel. shares cross the 25- million mark 


| ie F. Byrnes, former Secretary 
of State, did not make his two 
public criticisms of the- Administra- 
tion’s fiscal and taxation policies 
without first writing President Tru- 
man a letter explaining just how he 
stood on the subject and just how far 
he intended to go. Neither this let- 
ter nor the President’s reply was ever 
published, but a Wall Street man saw 
both of them at Byrnes’ home in 
Spartanburg, S. C. The President 
replied that he appreciated Byrnes’ 
fear of misquotation in the press. 
But he wound up by quoting what 
Caesar said to Brutus on the occa- 
sion of that famous steh in the back. 
Byrnes could not resist the temptation 
to write a second note expressing 
surprise that Truman regarded him- 
self as a Caesar. 


American Telephone crossed the 
25-million mark recently in total of 
shares outstanding. On that day the 
stock had recovered about ten points 
from the low of the year, making the 
equity worth a cool quarter billion 
dollars more. Everyone likes to see 
his stock go up, but the 300,000 em- 
ployes of A. T. & T. who are buy- 
ing 2.3 million shares on a monthly 
payment plan would rather have had 
this advance postponed. . The ad- 
vance means that they will pay just 
that much more for their stock, the 
price having been fixed at $20 less 
than the market at the time payments 
are completed. It is expected now 
that the bulk of the employe-pur- 
chase contracts will be completed in 
January. A. T. & T. may have to 
lower the conversion prices of three 
debenture issues when this great 
block of stock is delivered to em- 
Dloyes. 









































The Celanese Corporation of 
America has just been promoted to 
he ranks of big business enterprises. 
In other words it has been made the 
ubject of a Department of Justice 
Suit under the anti-trust laws. The 
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Street has two reactions every time 
a new suit is filed. First, their in- 
vestment banking friends, already in- 
dicted and working hard to build up 
their cases, have just so much more 
good company. Second, the accum- 
ulation of suits will make it just so 
much harder for the prosecutor to 
get around to a particular case. 


Life insurance officials, with 
their billions of dollars in funds ad- 
ministered for the benefit of millions 
of people, are the envy of other large 
corporate managements for the ease 
with which they perpetuate them- 
selves in office. Conducting annual 
stockholders’ meetings is becoming 
increasingly difficult and delicate 
year after year for the managements 
of industrial and utility companies 
and large banks, even after the pains- 
taking requirements for preparing 
and distributing proxy statements are 
met. The immediate cause of this 


‘ envy is the publication of a two-inch, 


agate-type (smallest newspaper type) 
notice of annual meeting by one of 
the “Big Six” life insurance com- 
panies. The notice appeared first in 
editions 12 days before the meeting 
and it was tucked away on the finan- 
cial pages where, presumably, few of 
the policy-holders spend much read- 
ing time. A Wall Street man who 
turns to the financial pages every day 
remarked that in the 35 years he has 
been paying premiums to that par- 
ticular company this was the first 
time he had ever seen a call to elect 
directors. 


Reams of publicity have been 
given in the daily press to the hear- 
ings being held before the Interstate 
Commerce Commission on the Gov- 
ernment’s attempt to collect two bil- 
lion dollars or so, which it is claimed 
the railroads overcharged Uncle Sam 
for transportating war goods from 
1941 to 1945. The figures are fan- 
tastic and the witnesses have resorted 
to superlatives in picturing what 
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PHILADELPHIA ELECTRIC 
COMPANY 


CR adoudl Notice 


Dividends of 25 cents a share on the 
$1 Dividend Preference Common 
| Stock and 30 cents a share on the 
Common Stock, have been declared, 
payable December 31, 1949, to stock- 
holders of record at the close of busi- 
ness on November 22, 1949. Checks 
will be mailed on or about December 
20, 1949, 





C. WINNER 


Treasurer 
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your investment dealer 
or 
PHILADELPHIA 2, PA. 














To Trade with Confidence 
You Need These 


952 CHARTS ~ ®v'se° to 


NOV. 1, 1949 
GRAPHIC STOCKS show monthly highs, lows—earn- 
ings—dividends—capitalizations—volume on virtually 
every stock listed on N. Y. Stock and N. Y. Curb 
Exchanges covering nearly 12 years to Nov. 1, 1949. 
SINGLE COPY (SPIRAL BOUND)......... $10.00 


F. W. STEPHENS 
15 William St., New York 5, N. Y. - 








7 Fosco —— 


AMERICAN VISCOSE 
CORPORATION 


Dividend Notice 


Directors of the American Vis- 
cose Corporation at their regu- 
lar meeting on Dec. 7, 1949, 
declared an extra dividend of 
one dollar ($1.00) per share on 
the common stock, payable on 
Dec. 23, 1949, to shareholders 
of record at the close of busi- 
ness on Dec. 15, 1949. 


WILLIAM H. BROWN 


Secretary 
HARD- 


BOUND BINDER 


especially designed for your 
FACTOGRAPH MANUAL 


Send $1.50 for a hard-bound binder to fit 
and preserve your Financial World Facto- 
graph Book—finished in imitation pin seal 
(cloth), and stamped in gold (N. Y. City 
buyers add- 2% or 3 cents for Sales Tax). 
Check or M.O. acceptable—Money promptly 
refunded if not satisfied. 


FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 






































MARYLAND 





6-ROOM, 2-BEDROOM HOUSE, furniture, & 
rowboat; 34 acre; 100 yds. from Nanticoke River, 
Tyaskin, Peninsular Maryland. Bus to Salisbury 
(18 miles, 20,000), local store. Screened porch, 
modern bath and plumbing. Completely furnished 
including bed, rugs, dining-room suite, electric 
range, refrigerator, auto hot water heater, pot-type 
oil heater and connected tank. Good fishing, mild 
climate, no military objectives, annual taxes $6. 
$5300. 
P.O. Box 788, Salisbury, Md. 





WISCONSIN 
COUNTRY ESTATE 


37 acres, 50 miles from Milwaukee, on state trunk 
highway. Owner’s home, 12 rooms, 4 baths, 2 car 
garage, 2 income homes, greenhouse, poultry 
houses, horse barns; 10 acres of virgin white pine, 
180 bearing apple trees; city water and sewer 
service; all in fine condition and priced to sell. 
DONOHUE REALTY CO. 
608 N. 8th St., Sheboygan, Wis. 


BUSINESS OPPORTUNITY 


COMPLETE operating dairy business: 
milking barns; 100 











grade A 
cow capacity; coolers, pas- 
teurizers ; delivery trucks complete to handle twice 
present capacity ; ; five good established milk routes; 
also processing for other producers. For sale at 
approximately annual gross income; in prosperous 
suburban area of St. Louis; business expanding ; 
monéy maker; illness, reason for selling. Write 


DULANEY-BURCHFIEL 
Hotel Jefferson, St. Louis, Mo. 
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might happen to the carriers if the 
Government should win out. Yet the 
strange thing about it all is that well 
posted Wall Street figures seem un- 
concerned. There is a strange ring 
about the whole performance. The 
head of the Santa Fe (Atchison, to 
the stock broker) told the ICC that 
his company’s liability would be 
around $100 million according to the 
Government’s method of computa- 
tion. He said the Santa Fe did not 
have that kind of money in its sur- 
plus. His road contributed $267 mil- 
lion in excess profits taxes during 
the war. If the tax rate of 85.5 per 
cent were deducted from the $100 
million, the net result of the refund 
would be only $15.5 million. 








CVA Set Up 





Concluded from page 3 








fish and other resources of the region 
to assure a balanced and stable eco- 
nomic development.” And of course 
the CVA directors are to be the sole 
and final judges of what constitutes 
“a balanced and stable economic de- 
velopment.” Interior Secretary Krug 
has testified that these plans and pro- 
grams “will cover not only activities 
to be carried out by the Federal Gov- 
ernment, but also those contemplated 
by the various state and local govern- 
ments”’—which would thus be told 
what projects they themselves could 
or could not undertake. 

Of course, neither the Federal Gov- 
ernment nor any agency it may create 
has the direct power to compel or 
forbid any state to take any action 
which is not unlawful. But this pow- 
er is effectively granted to CVA by 
indirection. The Administration is 
exempted from state and local taxa- 
tion and is itself to determine the 
amount of payments in lieu of taxes, 
as well as the necessity for and amount 
of any payments to state and local 
governments in return for “special re- 
quirements for State and local govern- 
ment services arising from the activi- 
ties of the Administration.” 

In determining the amount of pay- 
ments to be made in lieu of taxes, the 
Administration is to be guided, 
among other factors, by “the average 
amount of ... taxes, if any, levied 
upon the property in the last two 





years during which the property wa 


— 
privately owned’—regardless of sub 
sequent increases in the price level 

and by “the amount of increase iy 


taxable values and other benefits aris. 
ing from the activities of the Admin. 
istration.’ 

Obviously CVA, like TVA, wil 
return to state and local governments 
only a small fraction of the revenue; 
they formerly received from identicd 
property. Finally, “The determin: 
tion by the Administration of the 
necessity of making any payments 

. . . and of the amounts thereof 
shall be final.’”’ In other words, CVA 
will pay as much or as little as it 
pleases, and its decisions will not be 
subject to court review. Under thes 
conditions, the states will not be apt 
to interpose any great objections to 
anything CVA may do. 
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Proposed Powers 


Among other arbitrary powers, the 
CVA directors may disregard civil 
service laws in selecting personnel, 
They are allowed to consider so many 
intangible and non-measurable factors 
in awarding contracts for supplies or 
services that submitting the low bid 
on a job will not assure any contrac: 
tor of obtaining the contract if the 
directors dislike him for any reason 
—such as, for instance, his political 
affiliation. Within broad limits, “The 
Administration shall establish the 
maximum size of farm units within 
each project for the reclamation oi 
lands in accordance with its findings 
as to the area sufficient in size to con- 
stitute an economic family farm. ...’ 
Subject only to the approval of the 
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Mont 
President, CVA directors will deter- em 
mine the allocation of the costs 0 
multi-purpose projects among theM,., , 
various purposes and will undoubted- Cost 

Tow 






ly, like TVA, allocate enough cost 
to purposes other than power to be 
able to show a “profit” on power 
sales. 

The Governors 


Equit 
Exch; 
Russe 


U. S. 





of Washington, 





Oregon and Idaho—the three states MAddr 
chiefly concerned—and of Nevada “0 


have expressed opposition to this bill. 
Even the Socialist Party, while it ap 
proves the CVA idea in principle as4 
fundamentally Socialist venture, be 
lieves the bill centralizes too muti 
power in the President and his diret 
appointees ; it is alarmed at the “trend 
toward collectivization without dem 
cratic controls” which the bill repre 
sents. And with good reason. 
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CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 1949 1948 


12 Months to-October 31 


Calif. Oregon Pwr....... $2.19 $2.72 
City Auto Stamp ........ 3.47 3.09 
Consumers Power ...... 2.54 2.76 
Fall River Gas Works... 2.37 2.05 
Haverhill Gas Light...... 2.21 1.42 
Houston Ltg. & Pwr...... 3.84 3.58 
N. England G. & E....... 1.47 1.30 
Public Service, Indiana... 2.54 2.63 
NeramitOn PakGCs 625 ose deo 1.07 1.16 

12 Months to October 29 
Hormel (Geo. A.)....... 3.23 122 
Wiebolt Stores .......... 2.29 eve 


12 Months to October 1 
Burlington Mills ........ 4.30 7.53 


10 Months to October 31 
Atchison, Top. & S.F.... 14.13 19.60 


Atlantic Coast Line...... 6.64 8.31 
Baltimore & Ohio........ 1.36 6.66 
Bangor & Aroostook .... 7.22 11.20 


Bitte Wetiee poe ke cret os coc 0.57 4.06 
Great Northern Ry....... p4.96 p6.84 
Gulf, Mobile & Ohio.... 2.15 4.23 
Illinois Central R.R...... 8.42 11.91 
Ill. Terminal R.R........ 1.25 2.48 
Int'l Rys. Cent. Am...... D0.03 1.43 
Lehigh Valley R.R....... D0.18 2.43 
Louisville & Nash........ 2.64 6.55 
Maine Central R.R...... 5.89 7.43 


Mid-Cont. Airlines....... 0.76 0.28 


mn. Y. Comteal ER...... 0.27 2.20 
Pennsylvania R.R. ...... D0.35 2.22 
Norfolk & West. Ry..... 2.42 5.27 
a ere 1.70 4.69 


Seaboard Air Line....... 2.02 4.66 
ee tere 3.88 9.84 
Texas & Pacific R.R...... 7.47 11.82 
iL. ). eee 1.01 3.80 
Western Maryland R.R.. 3.81 7.78 


9 Months to October 31 


Ained Se0Wes . oo... ssc 2.80 4.41 


Federated Dept. Stores.. 2.77 3.65 


a * % gee 2.21 2.83 


Montgomery Ward ...... 4.29 7.71 
Permanente Cement ..... 422° 3.81 


6 Months to October 31 


Atl. Coast Fisheries... ... 0.05 0.42 
Cosden Petroleum ...... 0.81 1.68 


Crown Zellerbach ....... 2.77 3.29 


Equitable Office Bldg.... 0.41 0.31 
Exchange Buffet ........ 0.03 0.11 
eae hl 9 PC ee 0.77 1.79 
U.S. FIRE cedivonenns 0.96 3.21 


3 Months to October 31 
Addresso.-Multigraph .... 1.42 1.20 
Diana SONOS a os). eke 0.31 0.45 
Froedtert Grain & Malt- 


WE sineca casi das<sated 0.39 0.39 
Hayes Industries ........ 0.44 0.49 
a ht a er 0.72 0.14 
Royal Typewriter ....... 0.73 0.96 
Young Spring & Wire.... 3.50 2.07 

40 Weeks to October 9 
bet's Whe ass. hee 1.62 0.72 
13 Weeks to October 29 
Macy (UB) iss diisesd 0.64 1.54 
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EARNED PER SHARE 
ON COMMON STOCK: 1949 1948 


12 Months to September 30 


Beech Aircraft .......... $1.54 $3.69 
Brewing Corp. of Am....D10.80 D6.23 
Calsformma Tet 2... 6.200: 5.55 7.03 
Cent. Violeta Sugar...... 3.63 3.81 


Cuban Atlantic Sugar .... 3.54 8.35 
Gen. Realty & Utilities... 0.80 0.71 


Harvard Brewing ........ 0.19 D0.17 
Hires (Charles E.) ...... 0.85 1.10 
Hoe C8.) Gen soc cs ons a20.80 17.73 
pS ee D0.39 1.01 
Liquid Carbonic ........ 1.09 3.01 
Mame Pil SVC ac dc 2s0 1.85 0.62 
Nash-Kelvinator ........ 6.04 4.64 
Nat'l. Chem. Mfg........ 1.63 1.87 
Okla. Natural Gas....... 3.29 3.37 
Potomac Elec. Pwr....... 1.19 1.16 
So. Canada Pwr......... 1.46 1.10 
Tishman Realty & Con- 

SEPUIGEION © occ sss os wd 0.95 4.44 
We BG iciew eds cwes 3.20 3.03 
West Indies Sugar...... 3.59 8.20 
Wisconsin El. Pwr........ 2.26 1.59 

9 Months to September 30 

Pe eee D1.06 D1.66 
Amer. Broadcasting ..... D0.29 0.26 
Amer. Cable & Radio.... D018 D0.47 
Amer. Export Lines .... 4.41 431 
Amer. Potash & Chem.... 1.82 c1.83 
Ame. Pate & LB... x. 00: 4.09 3.54 
PA Rica tela ean ee 0.24 1.69 
Beneficial Ind’l Loan...... 72.13 72.11 
BE DUR -uGvideesee des 1.56 1.79 
DEE COs cus eewes 1.48 mee 
Certain-teed Products ... 2.03 2.96 
Comb. Ei. & Giltecs... ois p29.41 =p19.98 
ee ere ee 0.15 0.14 
DO 3 ee 0.39 sche 
Gaylord Container ...... 1.18 2.49 
General Finance ........ 0.82 0.85 
Hamilton Watch ........ 2.33 1.77 
Hercules Motors ........ 2.97 2.26 
Ingersoll-Rand .......... 6.54 6.76 
Moore-McCormack ...... 2.70 4.19 
N. Y. City Omnibus...... 0.02 D2.61 
Noranda Mines .......... *4.16 *2.90 
Ommnibes Corp. .....5<+0. 0.73 D0.13 
Parmelee Transport .... 0.90 0.80 
So. Amer. Gold & Plat... 0.42 0.35 
Southland Royalty ...... 2.59 3.70 
Swan & Finch............ D1.90 1.40 
United Utilities ......... 1.22 1.26 
Universal Cyclops Steel... 2.30 2.30 
Willson Products ....... 0.58 1.11 
6 Months to September 30 

Bulova Watch .......... 3.14 5.41 
Phillips Packing ........ D0.88 0.16 


12 Months to August 31 
Canadian Ind’l Alcohol... *0.75 *1.6] 


ESS ere 1.86 2.54 
re 2.25 4.42 
Martin-Parry ........... 2.47 4.04 | 
Mursey Gorm :i......65: 6.95 3.21 
Nat’l. Linen Service...... 1.11 0.87 
Nat'l. Paper & Type.... 1.89 4.44 
Spencer Kellogg ........ 3.03 5.67 
Superior Oil (Calif.).... 17.22 35.26 
Thrifty Drug Stores .... 1.82 1.63 
Walker (H.) G.& W.... *8.19 *8.62 


6 Months to August 31° 


Lanston Monotype ...... 1.82 1.89 





*Canadian currency. a—Class A stock. c— 
Class A & B stocks. p—Preferred stock. D— 
Deficit. Correction. 
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CHEMICALS 


PLASTICS € 


} CORPORATION OF AMERICA | 
180 Madison Avenue, New York 16, N.Y. | 






[TEXTILES |e 
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, oe Board of Directors has this day 
declared the following dividends: 


FIRST PREFERRED STOCK 
$4.75 SERIES 
The regular quarterly dividend for 
the current quarter of $1.1834 per 
share, payable January 1, 1950 to 
holders of record at the close of busi- 
ness December 16, 1949. 


7% SECOND PREFERRED STOCK 


The regular quarterly dividend for 
the current quarter of $1.75 per share, 
payable January 1, 1950 to holders of 
record at the close of business Decem- 
ber 16, 1949. 


COMMON STOCK 


60 cents per share, payable December 
29, 1949 to holders of record at the 
close of business December 16, 1949. 


R. O. GILBERT 


Secretary 
December 6, 1949 
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REYNOLDS 
METALS 
COMPANY 


Reynolds Metals Building 
Richmond 19, Virginia 
PREFERRED DIVIDEND 
COMMON DIVIDEND 


| The regular dividend of one dollar 
thirty-seven and one-half cents 
($1.375) a share on the outstanding 
544% cumulative convertible pre- 
ferred stock has been declared for 
the quarter ending December 31, 
1949, payable January 1, 1950, to 
holders of record at the close of busi- 
ness December 21, 1949. 

A dividend of thirty-five cents (35¢) 
a share on the outstanding common 


cember 28, 1949, to holders of record 
at the close of business December 21, 
1949. 
The transfer books will not be closed. 
Checks will be mailed by Bank of 
the Manhattan Company. 

ALLYN DILLARD, Secretary 
Dated, December 1, 1949 











stock has been declared payable De- 
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THE ELECTRIC STORAGE BATTERY 
COMPANY 


197th Consecutive 
Quarterly Dividend 


The Directors have declared from the 
Accumulated Surplus of the Company a 
final dividend for the year 1949 of 
fifty cents ($.50) per share on the 
Common Stock, payable December 31, 
1949, to stockholders of record at the 
close of business on December 12, 
1949. Checks will be mailed. 
H. C. ALLAN, 
Secretary and Treasurer 








Philadelphia 32, December 2, 1949. 
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FACTOGRAPHS 








The American Agricultural Chemical Co. 





Universal Leaf Tobacco Company, Inc. 





Incorporated: 1913, Delaware, as subsidiary of a Connecticut company (AHD) 
formed in 1893 and absorbed in reorganization in 1931. Office: 50 Church 

Street, New York, N. Y. Annual meeting: Third Wednesday in September. 

Number of stockholders (December 31, 1948): 7,401. 

Capitalization: 

6 BPP eT Pere TT Tr ree Oo ee eee ee ae Non 
CORSEERE SURGE AD GRE) eo 0.06 0.0.055.60:5 48 00500506100 0:0'0'0'p 000 05a sce.0ns 00000. 4p-0 627,969 ne 


Business: An important factor in the production, manufac- 
ture and sale of chemical fertilizers. Produces its own phos- 
phate and sulphuric acid requirements but puchases all other 
ingredients from the outside. Also produces other chemicals, 
which account for a substantial part of total sales. Grains 
normally require 40% of fertilizer products, pastures 21%, 
potatoes 11%, truck gardening 9%, tobacco 8%, cotton 6%, 
miscellaneous 5%. 


Management: Progressive and efficient. 

Financial Postion: Very strong. Working capital June 30, 
1949, $19.3 million; ratio, 4.7-to-1; cash, $8.9 million; U. S. 
Gov’ts, $6.5 million. Book value of stock, $52.88 per share, 


Dividend Record: Payments 1934 to date. 


Outloek: Heavy dependence on demand for fertilizer is 
reflected in over-all sales volume, with high costs of operation 
restricting profit margins. While indicated moderate decline 
in farm income will be reflected in earnings, profits should 
be sustained at reasonably satisfactory level. 


Comment: Stock is a better-than-average equity in a cycli- 
cal industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 








Years ended June 30 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $2.87 $3.22 $2.90 $2.77 $4.80 $6.84 $6.87 $6.73 
Calendar years 

Dividends paid ..... 1.70 2.00 2.00 2.00 2.80 4.00 4.50 3.75 
BIGGER. ocqoccsesccac’ 24 34 31% 43 53% 50% 52% 45 
BNET nkncceneveen'eds 18% 23 26 28 37% 34% 34% 34% 
Royal Typewriter Company, Inc. 

Incorporated: 1913, New York, as successor to an established company. (RTI) 
Office: 2 Park Avenue, New York 16, N. 


" . Annual meeting: Fourth 
Tuesday in October. Number of stockholders: Not reported. 
Capitalization: 


SE INE 5dr co dakics sae bece sess olen Perko Seles o5scbectakbs apaneeee None 
*Preferred stock 7% cum. ) 737,692 shs 
Cpe EAGT i) os each sd. ci Sow kbaciaes cheb ss sdeskewdeneanee 41,074,472 shs 


*Non-callable. 76,616 preferred and 306,428 common shares held by Guaranty Trust 
as executor and trustee, September 1, 1948, 


Business: One of the four largest manufacturers of type- 
writers; also makes ribbons, carbon paper and other business 
machine supplies. A subsidiary is outlet for trade-in machines. 
Products are distributed through 84 domestic branches and in 
virtually all foreign countries. Company’s latest development 
is an electric typewriter. 

Management: Known for its aggressive policies. 

Financial Position: Good. Working capital July 31, 1949, $15.3 
million; ratio, 4.3-to-1; cash, $4.7 million. Book value of com- 
mon stock, $15.58 per share. 

Dividened Record: Paid on preferred 1923-32 and 1935 (ar- 
rears cleared 1936) to date; on common, 1925-31; 1937 to date. 


Outlook: Strong trade position and aggressive sales promo- 
tion cushion effect on sales of cyclical variations in business 
equipment demand. Rise in costs and return of highly com- 
petitive market have lowered unit margins and point to 
period of moderately lower earnings. 


Comment: Preferred is inactive. The common is one of the 
better situated cyclical equities. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended July 31 1942 1943 1944 1945 1946 1947 1948 1949 

Earned per share.... $2.06 $0.06 $0.74 $1.12 $0.30 $3.49 $4.99 $3.19 

Calendar years 

Dividends paid ..... 1.00 0.62% 0.60 0.60 0.60 1.55 2.10 2.00 

 ncoossowsnesee 14% 21% 24% 29 3056 24% 27% 18% 

BBW | cosieceevcesdess 9% 12% 17% 19 17 19% 17 16 
*Adjusted for 4-for-1 stock split in 1943. 
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Incorporated: 1918, Virginia, to consolidate and extend a tobacco business 
originally established in 1888. Office: Richmond 14, Va. Annual meeting: 
Third Monday in October. Approximate number of stockholders: Preferred, 
1,700; common, 2,500. 


Capitalization: 


SN OR ING a5 ons 6h ys sien ace 4) oda S6R Raps EUEROASA COOThe eEREA DEUS tA mR een ta 
*Preferred stock 8% cum. 
COMMOR CHOKE (00. DOE) 2.0 o's.0:b o'0:d'0 00.6.0 5:0 :do.0 00 00 00000 bienc0ath0.6c0ne 0 be,0nie% 597, »364 shy 


*Non-callable,. 


Business: Directly and through subsidiaries, company buys, 
processes, stores and sells tobacco. Ramifications of busines; 
are world-wide; normally about 40% of its business is with 
foreign customers, and over half of the total turnover is done 
on a commission basis for others. 


Management: Experienced and progressive. 


Financial Position: Satisfactory. Working capital June 3) 
1949, $11.8 million; ratio, 2.6-to-1; cash, $3.5 million; market- 
able securities, $478,528; million; inventories, $9.4 million, 
Book value of common stock, $19.41 per share. 


Dividend Record: Regular preferred payments since issv- 
ance; on common 1922-1924, and 1927 to date. 


Outlook: Large proportion of commission business helps 
sustain profits, but exchange difficulties of foreign nations 
point to curtailment of export sales over next few years. 


‘Comment: The preferred enjoys a high investment rating. 
The common has a good record as a steady income producer. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended June 30 1942 1943 1944 1945 1946 1947 1948 1949 
tEarned per share... $1.54 $1.50 $1.71 $1.62 $1.74 $$1.75 $2.31 $2.3 
§Earned per share... 1.80 2.10 2.04 2.76 2.99 4.72 4.99 4.37 


Calendar years 


Dividends paid ..... 1.25 1.00 1.00 1.00 1.25 1.25 1.50 1 
High «.ccccccccecce 15% 18% 20% 27% 275% 255 23% BH 
TOW coccccvcccccces 10% 14% 17 18% 22% 19% 19 194 





*Adjusted for ar | stock dividend in 1947. Excluding equities in undistributed 
earnings of affili companies. §Including such equities. {As later reported to 
SEC, $2.11 in 1947, rsa: 73 in 1948. {Paid $300% stock dividend. 





Waukesha Motor Company 





Incorporated: 1906, Wisconsin. Office: St. Paul Avenue, Waukesha, Wis. 
Annual meeting: Third Tuesday in October. Number of stockholders: Not 
reported. 

Capitalization: 


ORE TOENE UNG. ic 0.05'v0. 0000s ise sb eseuwbs cuecltcceeesseQQuGd Ueddeheese eis henaee 
COPEL HU HEED 0.5.n 686 ibn kcews che Vas de des vetingeeecexksesy ceva 


(WKU 


Business: An important independent manufacturer of gaso- 
line diesel and fuel oil internal combustion engines rangin$ 
from 8 to 430 horsepower, for farm, industrial and trans 
portation uses. In recent years, has been actively engaged in 
development of diesel engines and air-conditioning units. 
Products include the Hesselman type engine using spark plug 
ignition and oil as fuel. 


Management: Aggressive. 


Financial Position: Strong. Working capital July 31, 1949, 
$10.4 million; ratio, 6.5-to-1; cash, and equivalent, $2.3 million; 
U. S. tax notes, $1.6 million; inventories, $7.4 million. Book 
value of stock, $21.42 per share. 


Dividend Record: Payments 1922 to date. 


Outlook: High costs and decline in sales adversely affect 
current and near term earnings prospects, but expanding de- 
mand for -diesel equipment and railroad car air-conditioning 
point up longer term growth possibilities. 


Comment: Despite growth factor and company’s position i? 
its field, shares are semi-speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended July 31 1942 1943 1944 1945 1946 1947 
Earned per share.... $2.05 $1.56 $2.23 $1.52 $1.53 $4.54 


Calendar years 


1948 «= 19 
$3.94 $1.10 





tDividends paid .... 1.00 1.00 1.00 1.00 1.00 1.25 1.25 1 
BGs iesiwacienddescdh 14 20% 22% 33% 34% 28 20% 144 
erry 12 12% 15% 20 20 17 12 11% 
‘ *Based on shares outstanding in respective years. tLess 2.92% Wisconsin divided 
ax. 
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Stocks on major exchanges normally sell ‘ Hidrs. Hidrs 
.e s ayr 8) 
Parlier a full business day Company able Record Company abe Borie 
: Hidrs. | Ex-Cell-O Corp. ...... 65c 1-3 12-12 | Quebec Power ........ *25c 2-25 1-17 
Pay- of Food Machy & Chem..25c 12-24 12-15 | Radio Corp. Am........ 50c 1-23 12-16 
Company able Record | Foster Wheeler ........ 25c 1-3 12-15 | Reliance El. & Eng...62%c 1-31 1-20 
dams-Millis ........... $1 12-22 12-12 | Gardner-Denver ....... 35¢ 1-20 1-5 | Remington Arms ....... W7e 12-15 12-5 
K\dmiral Corp. ......... 20c 12-31 12-16 |” Barer sega E30c 12-27 12-12 | Revere Cop. & Brass...E50c 12-27 12- 5 
lied Chem. & Dye..$1.50 12-20 12-9 | Gen. Instrument ....... 10c 1-3 12-16 | Reynolds Metals ....... 35c 12-28 12-21 
a pee 00 12-20 12-9 | Gen. Public Service....25c 12-24 12-16 | Reynolds (R. J. ) Tob..E20c 12-26 12-8 
mer. BOSE 60 cccccces 25c 1-16 1-3 | Gen. Telephone ....... 50c 12-31 12-12 i FI i E20c 12-26 12-8 
Clie cca reas E$1 12-29 12-9 | Grayson-Robinson Strs. .25¢ 12-23 12-13 —. MN a ious as & ated 50c 12-24 12-10 
Am. European Sec....$1.15 12-23 12-15 | Hat Corp. Am.......... (ie ap: os ie | ore E50c 12-24 12-10 
64 shim. psn a Reais aie com : - > ME Lic aciavaks sakaes El0c 12-27 12-12 BY. nT a Fulton ... aa 1- 1 12-12 
Am. Locomotive ....... ce i1- - Helme An 3 40c (i1- = a c kl Wi2 
km. Metal Ltd......... $1 12-21 12-12 f Wa tiga: ) & aS 60c Ry 12- ; Roeser & Pendleton..... 25c 41-1 12-9 
Am. Metal Products. ~E50c 12-30 12-20 oe 3 Motor 25c 12-22 12-12 MP gued das W066 «ca ma E25c 1- 1 12- 9 
paateeenetad 60c 1-3 12-8 eee Rome Cable ...........15¢ 12-29 12-12 
Hercules Powder ...E$1.25 12-21 12-9 ; . 
- éo6 7 apenas $1.50 a ; a : Hershey Chocolate ...E75c 12-21 12-12 Royal Typewriter ...... 50c 1-16 1-5 
Ce ae ger rs 12.20 1212 | Holland Furnace ....... 50c 12-23 12-9 Pn a, Sides ph een t 1- 3. 12-16 
seamen Eoeh Ee thot ay Se Say fete te eavikiews Audedn E75c 12-23 12-9 | Scullin Steel ......... $1.50 12-27 12-13 
Se ee 12-30 12-15 | Independent Pneu. Tool. .30¢ 12-27 12-13 | Sqaboard Air Line 
ih, Top. SHE RY 8, 30 3-1. 1.27 | Indianapolis Pr. & Lt...40c 1-13 1-3] gReRe ---sseeees eee = ied) 29 
» MR chien Coll vo (1-9 12.23 | Inland Steel E$1 12-20 12-12 | Shamrock Oil & Gas....40c 1-2 12-16 
_~ a é ollieries . “te A : = =| Eiterchenslent Cone. sa tay 30c 12-29 12-16 Sharp & Dohme........ 35c 12-28 12-13 
i ~ — . factur. ing .. 5 " 2-28 te Int’l Minerals & Chem. - Shawinigan W. & Pr...*30c 2-25 1-17 
pates anu acturing 4 isms 4 : 4% pf i $1 12-30 1. 9 Smith (A. O.) Corp.. -40c 2- 1 1- 3 
Do Ree Ee ee fag | toe Meee ee We 1-1 12-15 | Smith (L. C.) & Corona 
Bea “2 GUE veceases E31 - : aes Julian & Rejemee set Sa 75¢ 12-19 12-9 ts: ieebit c< onpikd ems 25c =1- 3 12-14 
I Aj seem ee eeerreses $1 12-28 12-12 Kansas Pr & Lt Seah ie * 25c 1- 3 12- 9 Southern Co. a ee ee 20c 12-30 a 5 
Be 4 -—e eee che 12-29 12-10 Knott Corp weeded * 65c 12-16 12-8 Southern Union Gas....20c 12-15 12-5 
Do anon + *+ieP8G Joao Lode | Kress (S. HL) & Go... BS0e 1221 1212 eee, ee 
ee ee ee ee ae ee oe teas a) Se reaiee...-.le. 1200 12s 
- SW ( ° J O.... I 1- 3 2-1 Maine Ma Sse. 25c is 12-16 Starrett Cé.. S.) Co Tere 50c 12-29 12-19 
porg-Warner ......... - _ 1. 3 tase Marchont Cal ws "50c 1-15 12-31 Sterling Alum. Prod.....25c 12-31 12-20 
ock “4 Bae Sle 7 ae cae Do ; E25c 12-21 12-6 | Stokely-Van Camp...... os 1- 3° 12-15 
- eae as : ee 1 30 12-22 12-13 Martin-Parry eee 25c 1- 5 12-20 Sun Chemical Tire reer 12-29 12-16 
toa ee ae i. 12. 5 | McCror Gea ream: 50c 12-27 12-16 Superior Oil (Cait 22’st 12-23 12-13 
biova Watch 11. 78e 1 3 dade | McGraw-Hill Pub, ....E95¢ 1223 1213 oo gihnghels See 
A P I kOe 4s an £ . wae Fee CHC HEC BCEHO KEES * = 
made Dey Cie RE ee PB e ester Ese 1-3 12s | Texas & Pacific Ry...21".$1 1228 1219 
y : tie Omtvom, Ime. 2.4.6.0. c - - 
ePoppannon Mills... 73 12-30 12-12 Midien Wee. a t8-3e Tishman Realty eerrty 35c 1-5 12-15 
Sieh Ks watbois - - : cao Ys 7 " Pite Cores... 2... 00idSero 14. 16 3 
pital City Products. 12%4¢ 12-20 12-13 Middle So Unites dion Ie 15 12-7 | United Gas Corp........ 2c 1-2 12-7 
— an aor 215 te Midland Steel Prod. 50c 12-22 12-12 | U-S. Foil A. & B....... 25c «(21-6 12-21 
cen a eereree < a ee , Do "$3.50 12-22 12-12 | U- S. Plywood ......... 25c «1-12 «12-31 
‘ond By edger aes ; ‘ 7 e oa Malverne Chee aan 12%4c 12-20 12-10 Universal Cyclops Steel.25c¢ 12-29 12-12 
hi “? orp. ( T 1. = 12-28 12-1 Montana-Dakota Util. 20c ae 12-15 SS are E50c 12-29 12-12 
c. Pneumatic Too = a ae is ss Miattie: Mitian —* 12-28 12-13 Universal Leaf Tob we 62 1 COE-T 
ed pee oth wORWE ro tr: 12-12 Mellinn<ile ..c...... 2c 1-3 12-15 Warner Bros. Pict...... 25c 1-5 12-9 
linchfield Coal. wehbe 3c 12-23 12-9 Tecra athe Saas E25c 1-3 12-15 bas ne Knitting Mills. we ag er 
a4 SS Se a a ee eee ame. dame Saree NO cco cc cocceceue. c - - 
“BPs Con, re ing lee 1220 12.9 ra es ha nar pee ‘iis. tea Wein aed. 40c 12-28 12-9 
severe Ae te B75ze a4 12. 7 | Nah Rei vfs i ee et oe 35¢ 12-29 12-12 Wesson Oil & Snow....35¢ 1-3 12-15 
- Sh ober s £3 12-20 12. 9 ash-Nelvinator ..... E75c 12-29 12-12 West Penn. El.......... 45c 12-28 12-9 
PO oe Mach...... c i2- a O cecesecesecceecs > a é D8 ay 5 ee 35¢ 12-23 12-9 
; @ .coptnleawicgs ¥: E10c 12-20 12-9 | National Supply ....... 40c 1-3 12-20 Wheeling Steel ......... - 3 Bes 
d in ons. Dry Goods....... 25c 1-3 12-23 | National Tea ......... 60c 1-5 12-20 | white Sew. Mach w—. 2.4 | 7a 
ons. Gas Util....... 1834c 12-30 12-12 | Nehi Corp. .......... 17%c 31-1 «12-15 ee Nites 1.25 12-28 12-20 
plug ooper-Bessemer ...... 50c 12-19 12-9 | New Park Mining...... E2c 12-30 12-7 Wichita’ River Oi... 25c 1-16 12-30 
_ Glass Works. me = =e veel — veces 10c 12-15 12- : Woodley Pet. ........12%e 12-28 12-12 
sulfa a HEI | Nine ad SB | WS ose a 
ion; _ Bea: ai a6 (5 ie eH —_ mag yg taal ‘ 7 “ aa LS Yale & Towne Mfg...... Ze 1-3 12-12 
etroit Harvester -— oe = : Paraffine Cos. .......... 30c 12-23 12- 6 Accumulations 
© nc deeeiantees c - - : % % 
a Yetroit St’l. Prod...... 50c 12-19 12-12 ee See _: 4 he eg ae ak oe Term. Bldgs. $1.75 1-3 12-15 
ae A EN re Pee eet 50c 12-19 12-12 Penna. Water & Pr.....50c 1-3 12-15 | chi’ Pde Westy.” ' 
Mibne Can x ea 27 12-12 | Phillips-Jones ........ E20c 12-20 12-12] “sy pf ............ 31%e 12-29 12-15 
ne 3) ee ee $ ” Phoenix Hosiery ....... 25c 12-27 12-15 Republic Pict. $1 pf.....25¢ 1-3 12-9 
e Powér ..;....3: 1.75 12-22 12-7 Pitts. Coke & Chem...E80c 12-20 12-9 : 
yn in Pont (E.I.) de Ne- Pj ‘ : aes . ‘ Vulcan Corp. $4.50 pf.....$2 1-14 12:21 
itts. Metallurgical ....25c 12-16 12-9 
—“ sates bats aoe 12-14 11-28 | Pittston Co. ........... 25c 12-30 12-16 Stock 
Do ae “ wedi we oe 3 ve — Plough, Inc. ........... ISc 1-3 12-15 | Cont’l Insurance ...... 25% 3-20 2-28 
MEWG Coe yc 1 -10 | Portland Gas Lt........ 75c 1-15 12-31 | Fidelity Phenix Fire 
$1. } IF wc cseccces 25c 12-24 12-10 Pratt & Lambert........ 60c 12-31 12-9 ili ladet Mal 334% 3-20 2-28 
wie Storage Battery....50c 12-31 12-12 | Providence Gas ........ 12c 12-24 12-7 | Gen. Finance ......... 10% 12-22 12-12 
4 Cire Sass aaa 25c 12-15 12-12 | Puget Sd. Pulp & T.....25¢ 12-30 12-9 | —— 
we 00S igs 6 6.4 ware ecere E50c 12-15 12-12 Pyrene Mfg. ........... 40c 12-15 12-7 E.—Extra. *In Canadian funds. 
vi 
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American Sumatra Tobacco Corporation The Carpenter Steel Company . Cha 

piven, 
Incorporated: 1926. Delaware, as successor by reorganization to a company ( AMS) Incorporated: 1904, New Jersey; business originally established 1889. (CRS : 
originally formed in 1910 to take over seven established businesses. Office: Office: 101 West Bern Street, Reading, Pa. Annual meeting: Last Monday Prookin 
102 Maiden Lane, New York 5, N. Y. Annual meeting: Third Wednesday in October. Number of stockholders (June 30, 1948): 2,576. 
in October. Number of stockholders: About 1,800. Capitalization: he aut 
Capitalization: CE mee Peers Ee ere Te ee eee CCE ee ee = 
a ere ee ee eR Per Tre rm are es Non Capital stock ($5 par) ....-.seeee cece cere cece eee eeeeeeen een cence seeees omims 
Capital stock ($5 par) ...ccccsccccccsccccccccccccevcvcccsoveesscesesces 577,053 he 


Business: Largest domestic producer of shade grown leaf to- 
bacco used principally for cigar wrappers. Owns approximately 
20% of the total domestic acreage devoted to wrapper leaf 
production, mainly in Massachusetts, Connecticut, Georgia and 
Florida. 


Management: Capable and aggressive. 


Financial Position: Strong. Working capital July 31, 1949, 
$8.8 million; ratio, 5.6-to-1; cash, $981,252; U. S. Gov’ts $750,- 
000; inventories, $8.8 million. Book value of stock, $19.21 per 
share. 


Dividend Record: Payments 1928-30; 1934 to date. 


Outlook: Production is largely determined by weather and 
other growing conditions affecting yields, with geographical 
distribution of properties affording a wide range of types and 
grades. Sales reflect variations in cigar demand and prefer- 
ence, influenced mainly by trends of consumer purchasing 
power. 


Comment: Shares have been consistent dividend payers. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended July 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $1.06 $1.05 $1.02 $1.12 $2.77 $3.36 $4.13 $4.27 
Calendar years 

Dividends paid ..... 0.67 0.67 0.67 0.75 1.25 1.50 2.00 2.00 
xeacucdiacpana nice 75% 10% 10% 17% 22% 205 20% 20% 
ME 4 SaSeakuddekinsan 5% 7% 8% 9% 15% 13% 17% 16 


Adjusted for 3-for-1 stock split in 1947. 





The Davison Chemical Corporation 





Incorporated: 1935, Maryland, as successor by reorganization to a company (DAS) 
established in 1902. Office: Davison Building, Charles & Fayette Streets, 

Baltimore 3, Md. Annual meeting: Last Tuesday in October. Number of 
stockholders (August 15, 1948): 3,900. 

Capitalization: 

Sa MONO TEIIEEL: >... 5: cn ninres tapeeubia bb Sb oo a ene ninte So eine wie eau ee *$4,150,000 
Capital stock ($1 DRED kinds ction Scascapenbas deeb sansa ewes ehuaans i eaee ee 514,134 shs 





*Balance of loan from Metropolitan Life Insurance, 


Business: An important producer of industrial chemicals, 
silica gel (gel type catalysts), alum, sulphuric acid, various 
fluoride compounds, casting compounds for light metals and 
asphalt compounds; one of the largest domestic producers of 
mixed fertilizers, super-phosphates and phosphate rock (from 
its own large Florida deposits). 


Management: Competent. 


Financial Position: Strong. Working capital June 30, 1949, 
$10.2 million; ratio, 5.1-to-1; cash and equivalent, $4.2 million; 
U. S. Gov’ts, $1.1 million. Book value of stock, $38.86 per share. 


Dividend Record: Nothing paid on capital stock of predeces- 
sor company after 1920; on present common 1937 and 1941 to 
date. 


Outlook: Fertilizer sales, normally providing 40 per cent of 
revenues, may decline moderately, reflecting indicated down- 
trend in farm incomes. Favorable prospects for chemicals and 
new uses for silica gel should bolster over-all results. Has some 
growth prospects for the longer term. 


Comment: Shares are an above-average issue in a speculative 
group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended June 30 1942 1943 1944 1945. 1946 1947 1948 1949 


Earned per share.... $2.10 $2.51 $2.69 $2.86 $2.36 $3.51 $5.07 $4.43 
Calendar years 

Dividends paid .... 0.60 1.00 1.25 1.25 1.00 1.00 1.50 1.50 
DN a ticcendwewas’ 12% 19 16% 26% 31% 24% 28% 22% 
DT canc vans snssens 8 12 13% 16% 16% 16% 18% 163% 

























Business: A long established producer of high grade siettell lon, p 
steels; makes special purpose alloys, high speed tool an hanges 
stainless types, high nickel alloy for electronic uses an fae f 
welded alloy tubing. Customer industries make automobileg@! 8 


aircraft, machine tools, electrical equipment, etc. major 
Management: Experienced. olicies 
Financial Position: Strong. Working capital June 30, 194 ral age 
$9.8 million; ratio, 4.4-to-1; cash and U. S. Gov’ts, $5.1 millionffonal t1 


Book value of stock, $43.45 per share. 
Dividend Record: Payments 1907 to date. 


Outlook: Strong trade position, long term uptrend in con 
sumer demand, widening use of specialty steels and increase( 
capacity all are favorable factors, but narrowing profit mar 
gins seem likely to hold earnings growth in check. 
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Comment: Capital stock is a well-situated business cyclé 
issue in an industry with growth characteristics. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended June 30 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $4.75 $3.72 $3.44 $3.08 $4.53 $6.38 $4.32 


Calendar years . 
Dividends paid ..... 2.50 2.50 2.25 2.25 2.50 3.00 50 ublicat 
SEs Soe oe 28% 31% 338% 49 61% 50% 41% tates fi 
Tow’ Siemens cece 22% 25% 27% 32 39 38 30 
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- “*Before $0.69 credit from reserves. 





The Dow Chemical Company 





Incorporated: 1947, Delaware, succeeding a company organized in 1897. (DO 


Office: Midland, Mich. New York office: 30 Rockefeller Plaza. Annual Vorld 4 
meeting: Fourth Wednesday in August at Midland, Mich. Number of 

stockholders (July 1, 1949): $4 preferred, 4,305; 2nd preferred, 4,110; lajor 
common, 11,646. J 
Capitalization: rapers, 





















Oe, hy OE EE ED SERS POTEET EEE POR EE CEE LE $67 281,23 
*Preferred stock $4 cum. (no par) ............-ee% . 303,869 a 
Second preferred stock $3.25 cum. conv. (no par) . 398, 868 , 
COMING SU SENT O HOEY ~ ovine Saiein ds Dorie ces ob dcabuecels chlnatebaele 30, 
DALIT IRE 55 Sort 0s die o ks ainin cS bys dan eees<oagee ns Sie R ot 
*Callable at $110 through November 1, 1953; thereafter at $107. fCallable 
$105.50 a share through July 15, 1950; $104 through July 15, 1953; and $102.50 ther 
after. ; convertible into 2.15+ common shares through July 14, 1957. 


Business: Produces some 600 chemicals, mostly from brit 
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Americe 


and oil; is the leader in bromides and magnesium, and imgnc., 80 
portant in magnesium alloys, plastics and agricultural chem estmen 
icals. Half-owns Dow-Corning (silcone products). Breakdowg. : 
of 1948-49 revenue: industrial chemicals, 60%, plastics 204 th dis 
agricultural chemicals 8%, pharmaceutical and aromatic chemffdustri 







icals, 6%, magnesium 6%. 
Management: Efficient and long identified with company. 
Financial Position: Good. Working capital May 31, 1949, $49 

million; ratio, 2.4-to-1; cash, $11.6 million; U. S. Gov’ts, %. 

million; inventories, $43.2 million. Book value of commol 
stock, $23.56 per share. 

Dividend Record: Regular payments on preferred stocks 
on common 1901 to date. 

Outlook: Product and market diversification, backed } 
active research and development, operates for relative yea 
to-year stability and long term growth of sales and earnings al Cal: 
increasing use of light metals is a favorable factor. Cee 

Comment: Preferreds are top-grade, the second also havill psociat 
a now valuable convertibility; common is a high-grade growg™‘ars. 
equity. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON SOE 
Years ended May 31 1942 1943 1944 1945 1946 1947 1948 
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Earned per share.... {$1.83 {$1.85 $2.05 4$1.96 $1.10 $2.31 $3.72 iH ank | 
Calendar years ) 
Dividends paid ..... 0.75 0.75 0.75 0.75 0.75 0.87% .41.00 rochnc 
MO col dt a, Peds 33% 38% 32% 41% 48 45% 50% SMa 7 
Boy Sh Los es 23% 30% 28% 30% 35% 36% 33% 8 » il 











x, $7 
ECEM 


*Adjusted for 4-for-1 stock split in 1947. 


+Also 2%4% stock dividend. gAfter *. 
loss on abandonment of uncompleted plant. 


tRevised by company. 
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Recent Books 





National Transportation Policy, 
y Charles L. Dearing and Wilfred 
hwen. Washington, D. C.: The 
bookings Institution, 459 pp. $4. 
he authors, who headed the Hoover 
ommission’s survey of transporta- 
fon, point out that technological 
hanges in all fields of transportation 
wring the past three decades require 
major overhauling of congressional 
olicies and a reorganization of fed- 
ral agencies to insure a unified na- 
jonal transportation policy and that 
management should have greater dis- 
retion in establishing rate levels. 


Major Problems of United States 
oreign Policy 1949-1950, by the 
taff of The International Studies 
roup of The Brookings Institution, 
Vashington, D. C.: 492 pp. $3. The 
rd volume in a series of annual 
ublications on problems of United 


tates foreign policy designed for use 


ter $0. 


oRu 


schools and study and discussion 
troups, the book is more analytical 
an previous volumes and is divided 
to three parts: Part 1, The Recent 
position of the United States in 
Norld Affairs; Part 2, Review of the 
lajor Problems; Part 3, Problem 
Papers, 


Fundamentals of Investment 
banking, sponsored by the Inves- 
estment Bankers Association of 
merica. New York: Prentice-Hall, 
nc., 803 pp. $8.65. A study of in- 
estment banking in general together 


@'th discussions of factors affecting 


dustrial, railroad, public utility and 
ther securities. 


The Story of Big Creek, by 
avid H. Redinger. Los Angeles: 
ngelus Press, 182 pp. The story of 
ne of the greatest water power de- 
opments in the world—the Big 
teek—San Joaquin project in cen- 
al California—told by one who was 


Ssociated with this project for many 
ears, 


Term Loans and Theories of 
rank Liquidity, by Herbert V. 
tochnow. New York: Prentice- 
fall, Inc., 425 pp., bibliography, in- 
ex, $7.50. An excellent thesis on 
ECEMBER 14, 1949 


the advantages and disadvantages of 
term loans in our commercial bank- 
ing system. 

* * x 
. Books reviewed in this department may 


be obtained at booksellers or direct from 
the publishers. 








Sugar Companies 





Concluded from page 14 








Islands (a negligible amount) and 
domestic producers of cane and beet 
sugars. The domestic cane crop will 
run about 550,000 tons; production 
from the sugar beet crop now nearing 
the end of harvest, is estimated 
around 1,550,000 tons, an increase of 
about 200,000 tons over last years’ 
short crop. The price situation, in 
contrast with the outlook a year ago, 
is expected to encourage sugar beet 
growers to plant a near-record acre- 
age this spring for harvesting next 
fall. 

Sugar prices were fairly well main- 
tained in the 1949 domestic market 
and have risen slightly in recent 
months. The Agriculture Depart- 
ment’s original estimate of 7.25 
million tons was revised upward to 
7.5 million tons later in the year, 
not because of any increase in con- 
suming requirements so much as to 
permit the entry of additional sugar 
from Cuba to offset inability of 
Hawaiian producers to ship sugar to 
the mainland. 

Off-shore producers, with fiscal 
years ending about the time domestic 
prices began to stiffen, got little bene- 
fit from that, and suffered also be- 
cause of the large proportion of their 
smaller crops which was shunted to 
the world market. Black strap mo- 
lasses, an important by-product of 
both cane and beet sugar processing, 
and normally a source of sizable 
revenues, dropped sharply in price 
as demand fell away. Cuban compan- 
ies fared particularly poorly, in com- 
parison with 1948, because the Cuban 
Government, which regulates wages 
and salaries in the industry, fixed 
them at the 1947 and 1948 levels. 
Puerto Rican operators also felt the 
increase in operating costs stemming 
from the fact that under the Terri- 
tory’s land law they have been com- 
pelled to dispose of growing lands 
in excess of 500 acres and are forced 


to buy the 
requirements. 

Although crop and other condi- 
tions are fairly well indicated, earn- 
ings prospects will be more clearly 
defined when the Department of 
Agriculture issues its initial estimate 
of 1950 domestic needs which, under 
the Sugar Act, will determine auto- 
matically the amount of sugar each 
of the various producing areas will 
be permitted to market in the United 
States. Because of the vagaries of 
crop production and political controls 
the sugar shares occupy a speculative 
position—and are not suitable for 
inclusion in the average investment 
portfolio. 


major part of their 








Union Oil 





Concluded from page 6 








burdensome, particularly in relation 
to the additional earning power made 
possible by the Los Nietos acquisi- 
tion and the Nassau contract. 

Earnings per share for the first 
three quarters of 1949 were suc- 
cessively $1.54, 94 cents and 78 cents, 
the latter sum representing less than 
half the quarterly average for 1948. 
The trend is also discouraging. How- 
ever, inventories and prices of residu- 
al fuel in California have leveled off, 
and Union Oil’s new sources of high 
gravity crude should permit the com- 
pany to earn well over $1 a share 
during the current quarter. 

The stock seems well deflated at 
current levels around 27. It is sell- 
ing at only 5.5 times the latest re- 
ported twelve-months’ earnings, and 
at less than nine times an annual 
projection of the third quarter rate 
of profits, the worst recorded in re- 
cent history. Over coming years, 
California oil enterprises will un- 
doubtedly overcome their present 
technological handicap through new 
developments in refining technique. 
Union Oil has an exceptionally favor- 
able record, with a half century of 
uninterrupted profits and an equally 
long dividend record except for omis- 
sions in 1914 and 1915. There seems 
little question that this enterprise will 
eventually surpass its 1948 earnings 
record; on this basis, the stock can 
be considered definitely under-valued, 
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FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by Financial World itself. Confine each 
letter to a request for a single book- 
let, giving name and complete address. 
ADDRESS: ree Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 





Security & Industry Survey — A quarterly 
forecast of financial and business conditions 
including individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 


obligation. pile 


Specialized Treatment for Reports — Six basic 
points should be considered in analyzing the 
readership for the company annual report. A 
new leaflet lists these factors and their inter- 


retation. 
P * * * 


High Yield and Tax Exempt—Booklet describ- 
ing a corporation stock that affords a yield 
of over 5% per cent and is virtually tax 
exempt — of primary interest to investors in 
the income tax bracket of 50: per cent and 


over. 
* * * 


Investor’s Reader — A copy of this popular 
semi-monthly digest offered without charge— 
features include “The Stock Market,” “‘Busi- 
ness at Work” and “Production Personalities.” 


* * * 


Sample Page of Charts—A leaflet showing six 
of over nine hundred stock charts with de- 
scription of a graphic service. 

Oo — = 


Television Blooms — Background review of the 
progress in teleset manufacturing and the ex- 
pansion television broadcasting with a digest 
of the status of nine companies (5 set manu- 
facturers, 2 broadcasting and 2 diversified). 


* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 

* * . 


Annual Report Bulletin—Periodic newsletter on 
the preparation of corporation and financial 
institution annual reports, including digests 
of recent surveys of stockholder readership 
polls of annual reports. 


* * * 


Simplified Legal Almanacs—The 1949- 50 cata- 
logue of simplified legal almanacs is now 
available. This digest will be of interest to 
business men in many fields where legal prob- 
lems are a factor. 

* * * 


Opening An Account—Many helpful hints on 
trading procedure and oe by — 24-page 
booklet, offered by N.Y.S.E. 


Tested Products — “Testing and Research in 
Modern Industry” is the title of a book dis- 
cussing the uses of scientific testing and 
modern research by all industries. 


* * * 


When Management Speaks — A new 20-page 
illustrated booklet providing guidance in the 
preparation and production of corporation 
annual reports. Includes a check-list of sug- 
gested contents, and recommends methods for 
“telling management’s story.” 

* * * 


“Savings & Loans” Essentials — A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 

* * * 
Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 


consistent dividend income and _ reasonable 
safety. 
we * * 


New Plan for Steckholder Relations—An out- 
line for a program to be considered by a 
corporation in organizing its personnel to 
handle stockholder relations on an efficient 
and economical basis. 
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Financial Summary 





READ LEFT SCALE 


OF. 
pte ss PRODUCTION 





READ RIGHT 








1 
- 1940 1941 1942 1943 1944 1945 1946 1947 1948: } F MAM J) J} A SON OD 

: 1949 . 198 
Trade Indicators Nov.19  Nov.26 Dec.3 Dec 
qElectrical Output (KWH)................... 5,644 5,537 5,743 5,64 
§Steel Operations (% of Capacity)............ 78.2 87.7 91.7 100 
POE CAP OOS. 8 oa noes sntneipawsssecns 758,972 664,555 $700,000 80418 
o 1949_— —~ 198 

Nov. 16 Nov. 23 Nov. 30 Dec. 

Le fea Federal ).. $24,311 $24,329 $24,610  $25,59 
{Total Commercial Loans...| Reserve 13,795 13,722 13,775 15,54 
{Total Brokers’ Loans...... Members 1,400 1,402 1,623 08 
qU. S. Gov’t Securities...... 94 37,270 =37,430 = 37,257 ~—s 33,0 
{Demand Deposits.......... Cities 46,625 47,274 47,644 4744 
ee ee ee re ape 27,397 27,508 27,542 28% 
{Brokers’ Loans (New York City)............ 1,171 1,192 1,382 79 





000,000 omitted. §As of the following week. Estimated. 


Market Statistics—New York Stock 





Exchange 

















Closing Dow-Jones Nov. - December. \ 71949 Range 
Averages: 30 1 2 3 5 6 High Low 
30 Industrials 191.55 192.71 193.63 194.43 194.74 194.64 194.74 161f 
20 Railroads 48.11 49.27 50.29 50.76 . 50.70 50.71 54.29 410 
15 Utilities ...... 39.26 39.39 39.52 39.58 39.58 39.74 39.74 333 
65 Stocks: :..i.... 67.87 68.52 69.07 69.41 69.45 69.48 69.48 57. 
Nov. r ecemb 
Details of Stock Trading: 30 1 2 3 5 § 
Shares Traded (000 omitted).... 1,320 1,470 2,020 1,110 1,820 14 
Rept “TRO ii «5 6:50 Su sewar 1,081 1,081 1,124 951 1,144 = 1110 
Number of Advances............ 493 566 756 611 474 3 
Number of Declines............. 288 274 171 114 416 . 
Number Unchanged............. 299 241 197 226 254 L 
New Highs for 1949............. 56 72 117 82 97 
New Lows for 1949............. 6 6 0 1 2 
Bond Trading: 
Dow-Jones 40-Bond Average.... 99.79 99.83 99.94 99.97 100.07 100 
Bond Sales (000 omitted)........ $3,640 $4480 $5,722 $1,640 $3,940 $3m 
r 1949 ~  —— 1949 Range 
*Average Bond Yields: Nov. 2 Nov. 9 Nov.16 Nov.23 Nov. 30 High Low 
AP Sa cientemtes as 2.589% 2.574% 2.572% 2.567% 2.573% 2.740% 2.567! 
AP ito. diceaRaueieds ab 2.970 2.961 2.945 2.942 2.954 3.137 2.942 
2 a a a 3.382 3.373 3.361 3.368 3.368 3.496 3.350 
*Common Stock Yields: 
50 Industrials ...... 6.03 6.24 7.08 6.92 7.00 7.26 6.03 
20 Railroads ....... 8.30 8.31 8.42 8.36 8.37 9.62 7.51 
20 Uuilities: | .165..... 5.70 5.72 5.73 5.71 5.74 6.26 5.70 
DD Battle ic adtne ses 6.09 6.27 6.98 6.84 6.92 7.23 6.09 





*Standard & Poor’s Corporation. 


The Most Active Stocks — Week x Ending Dec. 6, 


Treies 
Allemwhany . Gorporation . oi ooo 0 sickca cde 162,200 
TL atttd COP RROONOON. oi i4s si edns tes spose 154,800 
Soulthers: Goeemy. ... cso ce idiin. 145,200 
Padokatd Beeeee ar... fase Pins bua skews 112,900 
Warner, Bowe. Pictiives...¢.5.0i)04+se0ns0s%- 111,200 
OF. Ee ss oan  cndnhakisicuseoesal 79,500 
American & Foreign Power 2nd pf....... 77,300 
American Power & Light................. 65,900 
Benguet Consolidated Mining............ 64,900 
Columbia: Gas System...............-000. 64,800 
Pennsylvania Railroad..................-. 59,700 


*After distribution of Niagara Hudson Power stock. 


Nov. 29 Dec. 6 Chal 
3 3% + 
434 3% — 

12 11% ~4 
3% 3% vd 
14% 1534 +! 
24% 25% +1 
12% 17% +5 
13% 14 + 
2 2 aa 
11 115% + 
13% 1434 + 
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Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 























This is Part 18 of a tabulation which recommendation but a statistical record 
will cover all common stocks on the valuable for reference. Earnings and divi- 
New York Stock Exchange. It is not a dend payments are adjusted for stock splits. 
1939 1940 1941 1942 1943 1944 1945 1946 1947 1948 fli949 
D:ehler-Jarvis ............... ED ig dacucxe ba saa we yi 29% 37% 39% 40 36% 
MN weseecvads - Formed January” se 1945 - 18 28% 28% 29 25 
Earnings ..... mee sated t ees -ee-  w$0.57 $4.59 $5.98 $7.29 2$4.38 
Dividends .... beaten ae patie sehen Sea he 1.00 1.00 1.62% 2.50 1.50 
Brett CM icssivardixccnte | PRE 34 23% 17% 16% 25% 27% 29% 29% 21% 19 18% 
BP winsvecees 23 11% 9% 8 15% 21% 22% 16% 16% 11% ‘12% 
Earnings ..... 8$1.97 §8$2.06  $$1.98  §$1.72  §$$1.56  §8$1.45  §$1.18  §$1.05  §$1.09  §$0.84 §z$0.51 
Dividends .... $2.00 $2.00 $2.00 $1.70 $1.60 51.50 $1.20 $1.17 s1.02% $0.85 $0.70 
Douglas Aircraft .......... EE catepinde 87% 94 79 70% 73% 72% 100% 108% 76 67% 72% 
| > eee 55 65 59% 51 44 47 65 63% 454 47 48% 
Earnings ..... m$4.81 m$18.05 m$30.29 m$15.38 m$9.92 m$12.81 m$14.93 m$3.63 mD$3.57  m$9.72 $8.59 
Dividends .... 3.00 5.00 5.00 5.00 5.00 5.00 5.00 - 7.50 2.50 5.00 9.25 
Dow Chemical ............... | RRO 108% 171 1414 134% 153 131 167% 192 181% cael 
948 Low ... a 101% 127% 111% 95 122% 114% 122% 143% 150% ae a iees 
mc. 4 (After 4-for-1 split High re ae eae awed sous aden “Kae dae Seen 42% 50% 53% 
: \* = Beer Low ..... ¥ sale biaiies ie stead inte pee sees pwn 36% 32% 43 
,64 Earnings ..... £$0.94  £$1.66 £$1.64 £$1.78 $1.59 f$1.58 $1.50  £$1.10 $2.31 $3.72 $4.44 
008 Dividends .... 0.75 0.75 0.75 0.75 0.75 0.75 0.75 0.75 0.88 $1.00 1.30 
118 Dresser Industries ........... NS aiaie is 10% tere sacde pikes i P 
a (Clase. oi 7 SRR PERI |  FReew ae h ‘ein “ies mts pee ey eee 
~ GF DI biasdisateatnsscsic NE vie cicks 17% 30 23% 16% 35% 5834 62% 
BE cikiccsnds 6 14% 12% 13% 16 28% 54% pas 5 ale ae pe ae 
5,59 (After 2-for-1 split SE aiaiesene prey atae scare Pres nate phe 33% 33% 23 31% 24 
4 March, 1945).............. ; eee wree shail ome ee a ce 27 15% 14 18% 167 
a Earnings ..... $1.27 $1.78 *x$1.51 *k$2.39 k$2.69 k$2.25 $1.98 k$0.74 4k$3.85 k$7.14 2$2.81 
+m Dividends .... 0.37 1.00 0.75 0.75 0.50 1.00 1.20 None None 1.50 1.85 
7 34 Dunhill International ........ ca vatins 25 10 6% 7 10% 14% 30% 41 4 19 20 19 
87 IY sntut ahs 3 5 2% 2% 5% 8% i2 10% 12 11% 
" Earnings ..... $0.40 $0.77 $0.96 $0.62 $1.01 $2.79 $2.45 $3. is $2.31 $1.56 z$0.39 
79 Dividends .... None None None 0.06 0.06 None None 0.75 1.00 1.00 0.75 
Duplete GH 5. cccccacedives eS 14 13% 10% 10% 13% 20% 34% 5834 35% ‘ 
Tees 10 9% 6 8 9 11% 20% 25 25% eae enka 
(After 2-for-1 split rr gata owes ree anne anne “anes ones ane 17% 18 14% 
October, 1968). .cccscecsc. BE idexicces Py ae ee ee miei gues or ia acs ‘aan 14% 12% 8% 
Earnings ..... f$0.51 $0.50 $0.29  £$0.58 $0.67 $0.77 $1.15 $1.51 £$3.04 [$4.36  £$3.34 
on Dividends .... 0.50 0.50 0.30 0.45 0.40 £0.35 p0.15 p0.30 20.40 20.50 20.50 
me du Pont de Nemours......... ere 188% 189% 164% 144 159% 162% 192% 227 197 124% 195% 
615 BES cscicncinte se 126% 146% 136% 102% 134 137 155 161 173 113% 179 
41.0 (After 4-for-1 split BD ccenandus aaa MO Ry ‘oui Mt gate cae Ppeky? mG mpi pani 53 
23. POM, EE kicvidsineivccess | ER aaa ee aoe ‘cai BRE nero ee aes aides eines G 63% 
= Earnings ..... $1.91 $1.79 $1.86 $1.27 $1.40 $1.65 $1.57 $2.36 $2.47 $3.28 2$2.85 
57. Dividends .... 1.75 1.75 1.75 1.06 1.06 1.31 131 "1.75 2.00 2.44 3.40 
D W G Cigar Corp.......... ee 18% 19% 18% 13% 20% 23% 33% 45 2 - van 
T See 11% 11% 9% 9% 12 17% 22 30% li mG mE ES: 
a (After 2-for-1 split MEE xaeesscce pias aon staa ea enaes aS? van 21 19% 15% 12% 
1,10 Mia SE 6b saan ces eee ie diavete PS Sed deca rie: 2 aad 13% 14 10% 91 
% Earnings ..... $1.20 $1.48 $0.92 $1.03 $1.26 $1.23 $1.16 $2.79 $2.97 $2.11 2$1.04 
re Dividends .... 0.63 1.00 0.75 0.75 0.75 0.94 0.56 2.27 1.42% 1.25 0.75 
f Eagle-Picher Co. ............. re 14% 12% 10% 8% 11% 14% 21% 30% 25% 25% 20% 
RNC 7y, 6% 6% 6% 9% 10% 13 19 195% 18 15% 
Earnings ..... $1.27 $1.41 “v$1. 56 mS 1. % m$1.27 m$1.38 m$1.90 m$2.36 m$4.06 m$4.58 2$2.96 
Dividends .... 0.20 0.40 60 0.60 0.60 0.60 0.65 1.00 1.50 1.80 1.80 
au Eastern Air Limes............ Ae 31% 44% 34 34 44% 41 134 123% . 
l (Including predecessor MED inekiiatenes 12% 25% 24 | 16% 31% 33% 39% 98 aca pati ack 
$338 CUMIN Wins enaeses discs BE Senicsedcn faea thn ae eae SS ake pee 31% 26% 20% 16% 
ge (After 4-for-1 split ere ties nae ‘cect jin “eee vee oe 16% 16 13% 13 
show TU I easaevicescaaa Earnings ..... $0.51 $0.70 $0.70 $0.82 $0.60 $0.63 $0.89 $1.88 $0.53 $0.98  2$0.57 
56i8 Dividends .... None None None None None None 0.25 0.50 0.25 None None 
04? Eastern Corp. ........00..025: I . dasaccecs Listed N. Y. Stock Exchange 19% 16% 
350 BM sacs ctcces ae: 1948 13 7% 
Earnings ..... $0.36 $0.83 $4.02 $2.12 $2.39 $1.60 $1.37 $2.04 $5.02 $4.76 zD$0.05 
Dividends .... aes aa pees eee 0.25 0.50 0.72% 0.80 0.80 1.00 0.50 
.03 Eastern Stainless Steel...... icin 8% 6% 5% 4% 8% 25% 35% 61 51 22% 137% 
7 eres 3% 3 1% 2% 3% 6% 18% 30% 14% 12% 71% 
"70 Earnings ..... D$0.37 D$0.64 $1.65 $1.76 $1.21 $0.63 $1.44 $4.08 D$0.44 $1.70 zD$0.40 
09 Dividends .... None None None None 0.10 0.20 0.25 0.50 0.25 None 0.15 
Eastman Kodak ............. ERR ER 186% 166% 145% 151% 170 178 229 263 246% ame a7 
RR 138% 117 120% 108 146% 157 170 200% aca ‘a 
(After 5-for-1 split | er sates segs sere Se a Saat ora oes eae ax 46% 48% 
QAs October, 1947) ........... RSE SPR i Pag Bere ait aan badieets onal ep 42u 38% 383% 
Earnings ..... $1.65 $1.59 $1.71 $1.68 $1.77 $1.83 $2.61 $2.85 $3.46 $4.45  2$2.68 
Net Dividends .... 1.20 1.20 1.20 1.35 1.00 1.00 1.30 1.50 1.55 1.65 1.70 
_hal 
4 Eaton Manufacturing ........ i rere 30% 37 36% 36% 45% 52 66% 71 57% 6934 
eae 15% 22 27 26 35 41 49 39 42% 47% dita 
—l —_ 2-for-1 split High ........ ‘ glows pret rey ts awe ore oes oan Bex an 33% 32% 
a lovember, 1948) ......... BO ekcanivins sidan aa came iene eee ee Saad a ate eer 30% 21% 
Earnings ..... $1.92 $2.13 $3.10 $2.15 $2.59 $2.65 $2.43 $2.01 $4.17 $6.15  2$3.58 
‘i Dividends .... 1.25 1.50 1.50 1.50 1.50 1.50 1.50 1.50 2.50 3.50 3.00 
4! Edisom Bros. Stores.......... BIRD « cicscvce. 19% pe 17% 15 19 24% 55 ‘ =e 
of ; ae as 14% 11 11% 16% 21% 51% eee ero on 
+ (After 2-for-1 split MY skscicece tien ines es Tie wie’ owes eae 40% 25% 19% 18% 
+ January, 1946)............ EMO sicccsecs. seein ne ad ee aaa nee ae 23% 19 14 14% 
a Earnings ..... $1.07 $1.23 $1.57 $1.10 $1.08 $1.03 $1.38 $3.53 $3.02 $2.67. y$1.21 
+ Dividends .... 0.62 0.75 0.85 0.62 0.60 0.60 0.75 1.75 1.62% 1.50 1.20 
a ae 





f—12 months to May 31. k—12 months to November 30. p-—Also paid stock. s—In Canadian funds. v—11 months to November 30. w—6 months 


t’ December 31. x—-10 months to Octoher 31. y—Six months. z—Nine months. D—Deficit. *Fiscal year changed. §Before depreciation and/or de- 
vietion. {To December 5. 
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The Blind Help Themselves 
With Your Help 


Four Cornerstones of The Lighthouse Program 


EMPLOYMENT ADJUSTMENT 


RECREATION 





28 services to blind men, women and children of Manhattan, the 
Bronx, Queens and Staten Island — FREE to the blind. The 
Lighthouse bears the cost of $125 average per year per person. 


The Lighthouse budget for 1949 — $520,000 
By December 31st The Lighthouse Men’s Committee must raise $150,000 
Please send your gift to 
The Lighthouse Men’s Committee 


THE NEW YORK ASSOCIATION FOR THE BLIND 
111 EAST 59th STREET, NEW YORK 22, N. Y. 














